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The following Justification Books were prepared at a cost of $1,209,553:Aircraft (ACFT), Missile (MSLS), Weapons &
Tracked Combat Vehicles (WTCV),Ammunition (AMMO), Other Procurement Army (OPA) 1 - Tactical & Support Vehicles,
Other Procurement Army (OPA) 2 - Communications & Electronics, Other Procurement Army (OPA) 3 & 4 - Other Support
Equipment & Spares, Research, Development, Test and Evaluation (RDTE) for: Budget Activity 1,Budget Activity 2,
Budget Activity 3, Budget Activity 4, Budget Activity 5A,Budget Activity 5B, Budget Activity 6, and Budget Activity 7.






AIRCRAFT PROCUREMENT, ARMY

Appropriation Language

For construction, procurement, and modification of aircraft and equipment, including armor and armament, specialized ground handling
equipment, and training devices, spare parts, and accessories therefore; specialized equipment; expansion of public and private plants,
Government-owned equipment and installation thereof in such plants, erection of structures, and acquisition of land, for the foregoing
purposes, and such lands and interests therein, may be acquired, and construction prosecuted thereon prior to approval of title; reserve plant
and Government and contractor-owned equipment layaway; and other expenses necessary for the foregoing purposes including rents and
transportation of things, $3,614,787,000 Base and $313,171,000 OCO to remain available for obligations until September 30, 2019.






UNCLASSTFIED

Department of the Army
FY 2017 President's Budget
Exhibit P-1 FY 2017 President's Budget
Total Obligaticnal Authority
{Dollars in Thousands)

FY 2015 FY 2016
Appropriation (Bage & 0OCO) Base Enacted
Aircraft Procurement, Army ! . 5,799,286 5,866,367
Total Department of the Army 5,799,286 7 5,866,367

P-1C1: FY 2017 President's Budgest (Published Version of PB Position), as of Pebruary 1, 2016 at 07:53:30
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FY 2016
OCO Enacted

161,987

161,987

01 Feb 2016

FY 201é
Total Enacted

6,028,354

6,028,354
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Department of the Army
FY 2017 President's Budget
Exhibit P-1 FY 2017 President's Budget
Total Obligational Authority 01 Feb 2016
{Dollars in Thousands)

FY 2017 FY 2017 FY 2017

Appropriaticon Base QCco Total
Alrcraft Procurement, Army 3,614,787 313,171 3,927,958
Total Department of the Army 3,614,787 313,171 3,927,958

P-1CL: FY 2017 President's Budget (Published Version of PB Position), as of February 1, 2016 at 07:53:30
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Appropriation: Aireraft Procurement:,

Budget Activity

01. Aircralt
02. Modification of Aircraft

04. Support Equipment and Facilities

Total Aircraft Procurement, Army

ATy
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Department of the Army
FY 2017 President's Budget
Exhibit P-1 FY 2017 Pregident's Budget
Tetal Obligaticnal Authority
(Dollars in Thousands)

FY 2015 FY 2016
{Base & 0OCOC) Base Enacted
4,407,266 4,673,079

875,274 815, 955
516,746 377,333
5,79%,286 5,866,367

P-1C1: FY 2017 President's Budget (Published Vergion of PB Position), as of February 1, 2016 at 07:53:30

UNCLASSIFIED

FY 201§
QC0 Enacted

113,037

48,950

161,987

01 Feb 2016

FY 2016
Total Enacted

4,786,116
864,905
377,333

6,028,354
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Appropriation: Aircraft Procurement, Army

Budget Activity

01. Aircraft
02. Modification of Aircraft
04. support Eguipment and Facilities

Total Aircraft Procurement, Army

UNCLASSIFIED

Department of the Army
FY 2017 President's Budget

Exhibit P~1 FY 2017 President's Budget

Total Chligational Authority
{Dollars in Thougands)

FY 2017
Bagse

2,641,551
714,453
258,783

3,614,787

P-1C1: FY 2017 President's Budget (Published Version of PB Position), as of February 1,

UNCLASSTFIED

FY 2017
oCo

78,040
70,295
164,836

313,171

2016 at 07:53:30

FY 2017
Total

2,719,591
784,748
423,619

3,927,958

01 Feb 2016
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Appropriation: 2031A Aircraft Procurement, Army

Line
No Item Nomenclature

Budget Activity 01: Aircraft

Fixed Wing

1 Utility F/W Aircraft

2 Rerial Common Sensor (ACS)
3 MQ-1 UAV

4 RQ-11 (RAVEN)

Rotary

(MIP)

5 Helicopter, Light Utility (LUH)

6 AH-64 Apache Block IIIA Reman
Less: Advance Procurement (PY)

7 AH-64 Apache Block IIIA Reman

Advance Procurement (CY)

¢ (FY 2015 for FY 2016) (M)
C (FY 2016 for FY 2017) (M)
C (FY 2017 for FY 2018) (M)

8 UH-60 Blackhawk M Model (MYP)
Less: Advance Procurement (PY)

9 UH-60 Blackhawk M Model (MYP)

Advance Procurement (CY)

(FY 2015 for FY 2016) (M)
(FY 2016 for FY 2017) (M)
(FY 2017 for FY 2018) (M)
(FY 2017 for FY 2019) (M)
(FY 2017 for FY 2020) (M)
(FY 2017 for FY 2021) (M)

oBe s Nelo W]

P-1Cl: FY 2017 President's Budget

UNCLASSIFIED

Department of the Army

FY 2017 President's Budget
Exhibit P-1 FY 2017 President's Budget
Total Obligational Authority

(Dollars in Thousands)

FY 2015

(Base & 0CO)

Quantity

18

19

55

48

305

(Published Version of PB Position),

Cost

10,787
165,890
238,081

3,964

401,617

(1,116,940)
(-150,931)

157,338
(157,338)

(1,464,384)
(-112,807)

127,338
(117,138)

as of February 1,

UNCLASSIFIED

FY 2016

Base Enacted

Quantity

15

28

64

107

Cost

879

270,436

187,177

(1,300,799)
(-157,338)

1,143,461
209, 930
(209, 930)

(1,695,077)

{-120,332)

1,574,745

2707

{(127,079)

2016 at 07:53:30

FY 2016
0OCO Enacted
Quantity Cost

5 96,500

2 16,537

01 Feb 2016

FY 2016 S
Total Enacted e
Quantity Cost ¢
879 U
5 96,500 U
17 286,973 U
L6}
28 187,177 . U
64 (1,300,799) U
(-157,338) U
1,143,461
209,930 U
(209,930)
107 (1,695,077) U
(-120,332) U

1;574,745 //

_———’/’
127,079

(127,079)
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Appropriation: 20314 Aircraft Procurement, Army

Line
No Item Nomenclature

Budget Activity 01: Aircraft

Fixed Wing

1 Utility F/W Aircraft

2 Aerial Common Sensor {ACS) (MIP)
3 MQ-1 UAV

4 RG-11 (RAVEN)
Rotary

5 Helicepter, Light Utility {LUH)

6 AH-64 Apache Block ITIA Reman
Less: Advance Procurement (PY)

7 AH-64 Apache Block IIIA Reman
Advance Procurement (CY}
C (FY 2015 for FY 2016} (M}
C (FY 2016 for FY 2017) (M)
C (FY 2017 for FY 2018} (M)

8 UH-60 Blackhawk M Model {(MYP)
Less: Advance Procurement (PY)

9 UH-6C Blackhawk M Model (MYP)
Advance Procurement (CY)
{FY 2015 for FY 2016)
{FY 2016 for FY 2017)
{FY 2017 for FY 2018)
(FY 2017 for FY 2019)
(FY 2017 for FY 2020}
(FY 2017 for FY 2021)

TanNnooan

P-1C1l: FY 2017 President's Budget (Published Version of PB Position}, as of Pebruary 1, 2016 at 07:53:30

UNCLASSIFIED

Department of the Army

FY 2017 President’s Budget
Exhibit P-1 FY 2017 President's Budget
Total Ohligational Authority

(Dollars in Thousands)

FY 2017
Base

Code Quantity Cost

36

57,529

55,388

(1,013,014}
(-2C9,9230}

185,160

(185,160}

(882,225)
(-127,079)

755,146

174,107

{(171,847)
(1,823)
(286)
(151)

UNCLASSIFIED

FY 2017
oco
Quantity Cost

PY 2017
Total
Quantity Cost

3 57,529

55,388

52 (1,091,054)
(-209,930)

185,160

{185,160)

36 {882,225)
(-127,079)

755,146

174,107

(171,847)
(1,823)
{286)
{151)

Qo n

ad

01 Feb 2016

Page A-3A



Appropriation: 2031A Aircraft Procurement, Army

Line

No

10

11

12

Item Nomenclature

UH-60 Black Hawk A and L Models

CH-47 Helicopter
Less: Advance Procurement (PY)

CH-47 Helicopter

Advance Procurement (CY)

C {FY 2015 for FY 2016} (M)
C {FY 2016 for FY 2017} (M)
C (FY 2017 for FY 2018) (M)

Total Alrcraft

Budget Activity 02:

Modification of Aircraft

Modification of Aircraft

13

14

15

16

17

18

19

20

21

22

23

P-1Cl1l: FY 2017 President's Budget (Published Version of PB Pogition}, as of February 1, 2016 at 07:53:30

MG-1 Payload (MIP)

Guardrail Mods (MIP}

Multi Sensor ABN Recon (MIP)
AH-64 Mods

CH-47 Cargo Helicopter Mods (MYP)
GRCS SEMA Mods (MIP)

ARIL, SEMA Mods (MIP)

EMARSS SEMA Mods (MIP)
Utility/Carge ARirplane Mods
Utility Helicopter Mods

Metwork and Mission Plan

UNCLASSIFIED

Department cof the Army
FY 2017 President's Budget
Exhibit P-1 FY 2017 President's Budget

Total Obligational Authority

{(Dollars in Thousands)

FY 2015
{Base & 0©CO)
Quantity Cost

32 {982, 880)
{-60,376)

102,361

(2102,361)

4,407, 266

25,313

14,182

131,892

181,869

32,092

15,029
76,515

102,930

UNCLASSTIFIED

FY 2016
Base Enacted
Quantity Cost

16 55,441

3% (1,106,948)
(-102, 361}

139,653

95,725
116,153
9¢, 330
4,019
16,302
13,669
16,166
16,893

108,807

FY 20186
0OCO Enacted
Quantity Cost

8,700

32,000

01 Feb 2016

FY 2016

Total Enacted

Quantity

46

39

Cost

55,441 .

{1,106,948)
(-102,361)

1,004,587
99,344

(99,344}

4,786,116

148,353

95,725
116,153
90,330
4,019
48,302
13,669
156,166
16,893

108,807

Page A-4
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UNCLASSIFIED

Department of the Army
FY 2017 President's Budget
Exhibit P-1 FY 2017 President's Budget

Total Obligational Authority

{(Dollars in Thousands)

Appropriation: 2031A Aircraft Procurement, Army

FY 2017 FY 2017
Line Ident Base QCQ
No Item Nomenclature Code Quantity Cost Quantity Cost
10 UH-60 Black Hawk A and L Models A 38 46,173
11 CH-47 Helicopter % 22 (655,601}
Less: Advance Procurement (PY) (-29, 344}
556,257
12 CH-47 Helicopter
Advance Procurement (CY} 8,707
C (FY 2015 for FY 2016) (M}
C (FY 2016 for FY 2017) (M)
C (FY 2017 for FY 2018) (M) (8,707)
Total Aircraft 2,641,551 78,040
Budget Activity 02: Modification of Aircraft
Modification of Aircraft
13 MQ-1 Payload (MIP) A 43,735
14 Guardrail Mods (MTP)
15 Multi Sensor ABN Recon (MIP) 94,527 21,400
16 AH-64 Mods A 137,883
17 CH-47 Cargoe Helicopter Mods (MYP) 102,943
18 GRCS SEMA Mods (MIP) A 4,055
1% ARL SEMA Mods (MIP) A 6,793
20 EMARSS SEMA Mods (MIP) A 13,147 2 42,700
21 Utility/Cargo Airplane Mods 17,526
22 Utility Helicopter Mods 10,807
23 Network and Miggion Plan A 74,752
P-1C1: FY 2017 President's Budget (Published Version of PB Position), as of February 1, 2016 at 07:53:30

UNCLASSIFIED

Quantity

FY 2017
Total
Cost

46,173

(655,601}
(-99,344)

2,719,591

43,735

115,927
137,883
102,943
4,055
6,793
55,897
17,526
10,807

74,752

ad

01 Feb 2016

Page A-4A



Appropriation: 2031A Aircraft Procurement, Army

Line
No Item Nomenclature

24 Commz, Nav Surveillance
25 GATM Rollup

26 RQ-7 UAV MODS

27 UAS MODS

Total Modification of Aircraft

Budget Activity 04: Support Equipment and Facilities

Ground Support Avionics

28 Aircraft Survivability Equipment
29 Survivability M

30 CMWS

31 CIRCM

Other Support

32 Avicnics Support Equipment

33 Common Ground Equipment

34 Aircrew Integrated Systems

35 Air Traffic Control

36 Industrial Facilities

37 Launcher, 2.75 Rocket
Total Support Equipment and Facilities

Total Alrcraft Procurement, Army

P-1Cl: FY 2017 President’'s Budget (Published Version of PB Position), as of February 1, 2016 at 07:53:30

UNCLASSIFIED

Department of the Army

FY 2017 President's Budget
Exhibit P-1 FY 2017 President’'s Budget
Total Obligational Authority

{Dcllars in Thousands)

FY 2015
Ident (Base & 0OCO)

Code Quantity Cost

A 115,795

A 54,277

A 125,380
A

a75,27¢

89,059

7,800

A 201,912
A

6,847

31,681

48,081

127,232

1,203

2,931

s1s,706

5,799,286

UNCLASSIFIED

FY 2016
Base Enacted
Quantity Cost

82,904
33,890
81,444

815, 955

56,215
8,917

104,348

6,927
58,067

44,085

5,866,367

FY 2016
OCO Enacted
Quantity Cost

8,250

151,987

01 Feb 2016

FY 2016
Total Enacted
Quantity Cost

56,215
8,917

104,348

6,937
58,067
44,085

94,545

6,028,354

Page A-5
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Appropriation: 2031A Aircraft Procurement, Army

24 Comms, Nav Survelllance
25 GATM Rollup

26 RE-7 UAV MODS

27 UAS MODS

Total Medification of Aircraft

Budget Activity 04: Support Equipment and Facilities

Ground Support Avionics

28 Alrcraft Survivability Eguipment
29 Survivability CM

30 CMWS

31 CIRCM

Other Support

32 Awviondcs Support Eguipment

33 Common Ground Equipment

34 Aircrew Integrated Systems

35 Air Traffic Control

36 Industrial Facilities

37 Launcher, 2.75 Rocket
Total Support Equipment and Facilities

Total Aircraft Procurement, Army

UNCLASSIFIED

Department of the Army
FY 2017 President's Budget

Exhibit P-1 FY 2017 President's Budget

Total Obligational Authority
{Dollars in Thousands)

FY 2017 FY 2017
Ident Base - oco
Code Quantity Cost Quantity Cost
A 69,960
A 45,302
A 71,169 1,775
A 21,804 4,420
714,453 70,205
67,377
9,585
A 41,626 56,115
a 108,721
7,007
48,234
30,297
50,405
1,217
3,055
258,783 te4,836
1,612,787 Casam

P-1C1l: FY 2017 President's Budget (Published Versiom of PB Position), as of February 1,

UNCLASSIFIED

2016 at 07:53:30

FY 2017
Total
Quantity Cost

784,748

67,377
5,565
G7,741

108,721

3,927,858

Qo9

Feb 2016

Page A-SA






UNCLASSIFIED

Exhibit MYP-1, Multiyear Procurement Criteria Date:
February 2017
Appropriation / Budget Activity: P-1 Item Nomenclature:
2031 Aircraft Procurement - Army / Aircraft (BA-01) AH-64E Apache Remanufacture MY-1

1. Multivear Procurement Description:

This proposed Multiyear Procurement (MYP) covers the purchase of AH-64E aircraft in FY 2017 through FY 2021 under a single fixed-price-incentive-firm (FPIF) five year
contract. The MYP has an estimated cost avoidance of 11.2% ($425.7M) when compared to five annual contracts. This MYP contract, scheduled to be awarded on 20 January
2017, will be certified by the Secretary of Defense 30 days prior to award. The Request for Proposal (RFP) was released with a minimum quantity of 46 per year, with options for
Remanufactured quantities up to 75 per year. The RFP also included base New Build quantities of seven per year in FY 2020 and FY 2021, but also included options of up to 30
per year. In no year would total quantities of Remanufactured and New Build aircraft exceed 90 per year.

Multiyear Procurement (MYP) avoidance percentages are estimated contract award values based upon a Business Case Analysis conducted in 2014 and applied to the latest updated
Apache Program Office Estimate (POE), while single year values (SYP) are based upon the Apache Program Office Estimates (POE) over the same time period without the MY
avoidance percentages applied. The Apache MYP Cost Benefit Analysis (CBA) was validated by the Deputy Assistant Secretary of the Army for Cost and Economics on 10 July
2014 to be sufficient for Army decision making.

2. Benefit to the Government:

a. Substantial Savings:

Implementation of this proposed MYP will yield significant opportunity for cost avoidance through the term of the contract. Specifically, cost avoidance for FY 2017
through FY 2021 attributable to this MYP strategy is estimated at $425.7M(11.2%) for the AH-64E. This level of avoidance is based on a detailed cost analysis of the prices
for five single year contracts to the price for one five year multiyear contract. Administrative costs are reduced since there is only one proposal, negotiation, and purchase
order instead of a string of five single year procurement actions. These bid and proposal costs are reduced since they only have one contract to negotiate with the
Government vice five. Prime contractor costs will also be reduced as subcontracts will only be entered into once. Since some suppliers include proposal preparation and
negotiation as a direct charge to the purchase order, there will be a dollar for dollar reduction and the cost will not get lost in overhead rates. Another administrative reduction
is realized in production planning. Stabilizing long-term production quantity requirements will reduce production line administrative costs. Additionally, the workload on the
Government acquisition workforce will be reduced via the MYP, resulting in greater efficiency in other AH-64E acquisition operations. The prime contractor sets the
standard for the vendors that support their contract commitments and, as new processes and innovations are implemented at the prime facility, the vendors are encouraged to
adopt those elements that enhance their performance. The stability of long term commitments supported by multiyear contracts provides the collateral required to support
their financial investments. Many electronic components have minimum buy quantities which may not be met under single year procurements, driving up unit costs so that
total cost is artificially high. Multiyear procurement quantities will allow the prime contractor and subcontractors to exceed minimum order quantities and capture economic
order quantity benefits on these components. Typically, suppliers will provide price discounts to lock in business. Given a five year contract, suppliers will have greater total
business and stability; therefore, they will be capable of finding innovative processes and be able to justify capital investments necessary to reduce costs. Some of these cost
reductions will be passed on to the customer in the form of price reductions. In addition to these types of process innovations and capital investments, competition will be
greater based on larger purchase volumes. The Prime contractor is also incentivized to increase competition due to the requirement for reach “substantial” savings. Moreover,
obsolescence risks and costs are expected to be minimized because the Prime is now responsible for all contractor furnished equipment obsolescence for the entire 5 year
period.

P-1 Shopping List - Item No Exhibit MYP-1, Multiyear Procurement Criteria
20-5757A05111

(MYP, Page 1 of 7)
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UNCLASSIFIED

Exhibit MYP-1, Multiyear Procurement Criteria Date:
February 2017
Appropriation / Budget Activity: P-1 Item Nomenclature:
2031 Aircraft Procurement - Army / Aircraft (BA-01) AH-64E Apache Remanufacture MY-1

b. Stability of Requirement:

The AH-64E Apache is one of the core aviation programs and is approved through the current Five Year Defense Program (FYDP). The minimum need for the AH-64E is not
expected to decrease during the contemplated contract period, as the requirement for over 600 replacement aircraft will support production well into the 2020s. The
requirement for the AH-64E aircraft is well documented within the Army. The AH-64E is a key component in the Army’s investment strategy for Long range recapitalization
and modernization. The AH-64E Capability Development Document was approved by the Joint Requirements Oversight Council (JROC) on 03 May 2006, and subsequently
updated on 02 April 2013 to include the AH-64E v4 Capability Insertion. The latest draft version includes V6 updates as of 25June 2015.

c. Stability of Funding:
The funding for the AH-64E is stable. The Army has consistently included funding for the AH-64E in its budget submissions. Congress has provided funding for production
in excess of the President's Budget over the past few years. The Defense Acquisition Executive (DAE) conducted a Defense Acquisition Board (DAB) on August 16, 2012,
which approved Full Rate Production (FRP) for the AH-64E Apache Remanufacture program. The DAE issued an Acquisition Decision Memorandum (ADM) approving the
designation of the AH-64E Apache Remanufacture and AH-64E Apache New Build programs as ACAT IC after approval of the AH-64E Remanufacture APB. The DAE
approved the APB on November 26, 2012. Funding support for the AH-64E has consistently been shown by both the Army and the Congress.

d. Stable Configuration:

The AH-64E airframe will be in its seventh year of production in FY 2017. There have been two categories of changes in this period. One, there have been slight changes in
aircraft configuration to improve reliability and produce ability. There have also been DAE pre-approved configuration changes, such as the inclusion of LINK-16 to meet
defined incremental system enhancements which allow for changing mission requirements.

e. Realistic Cost Estimate:

The multiyear (MY) cost estimate for the AH-64E reflects the avoidance percentages contained in the Business Case Analysis (BCA) data provided by the Apache Program
Management Office, validated by the Deputy Assistant Secretary of the Army for Cost and Economics on 10 July 2014 to be sufficient for Army decision making. The
AH-64E prime contract is envisioned to be a five year contract. The SY estimate reflects an Apache Program Office estimate without the MY avoidance calculated and
assumes the same budget procuring few quantities as the program buys to the available budget.

f. National Security:

The AH-64E is the heavy attack helicopter of the current and future force. It is a twin engine, four-bladed, tandem seat, attack helicopter with 30-millimeter ammunition,
2.75-inch rockets, laser and Radio Frequency Hellfire missiles. The AH-64E is the Army's network-centric, multi-role weapon system within the Future Modular Force
(FMF). It provides the capability to simultaneously conduct (or quickly transition between) close combat, mobile strike, armed reconnaissance, Manned-Unmanned Teaming,
security and vertical maneuver missions across the full spectrum of warfare from Stability and Support Operations to Major Combat Operations, when required, in day, night,
obscured battlefield and adverse weather conditions. The AH-64E enables the Joint Air/Ground Maneuver Team to dominate the battle space by providing air-ground synergy

P-1 Shopping List - Item No Exhibit MYP-1, Multiyear Procurement Criteria
20-5757A05111
(MYP, Page 2 of 7)
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UNCLASSIFIED

Exhibit MYP-1, Multiyear Procurement Criteria Date:
February 2017
Appropriation / Budget Activity: P-1 Item Nomenclature:
2031 Aircraft Procurement - Army / Aircraft (BA-01) AH-64E Apache Remanufacture MY-1

through real-time Intelligence, Surveillance, and Reconnaissance (ISR) information and responsive precision fires. The AH-64E is linked to Joint and Combined Arms
Air/Ground Maneuver Teams via Enhanced Digital Communications, Unmanned Aircraft Systems Data Links and Joint networking waveforms. The AH-64E is an Apache
attack helicopter modified as required to effectively and efficiently integrate the Longbow Apache well into the 21st century by providing improvements to make it relevant in
FMF operations. It provides a significantly enhanced warfighting capability over the AH-64A and AH-64D. It is capable of being employed day or night in adverse weather
and obscurants, and can effectively engage and destroy advanced threat weapon systems on the air-land battlefield. Tactically, the AH-64E provides significant war fighting
advantages over the original AH-64D and multiplies the combat effectiveness of the entire fleet. It will be fully capable of employing the Longbow Fire Control Radar
mission kit, the Modernized Target Acquisition Designation System/Modernized Pilot Night Vision System, the Longbow Hellfire missiles, and future improved munitions in
addition to the normal complement of AH-64D munitions. Additionally, the AH-64E includes upgraded engines, an evolutionary transmission technology and incorporates
significant improvements to its main rotor system which increases power and provides substantial performance gains. The AH-64E is fully network-centric capable with
current digitized forces and FMF-equipped forces. This enables interoperability with current and future Tactical Operations Center and Army Battle Command System forces.
In addition, this reduces the logistics footprint, enhances its deployability, reduces O&S costs, improves AH-64D model flight performance and provides a means to
effectively utilize already funded technology insertions. The AH-64E has a fully compatible and rapidly re-configurable open system architecture mission processor design,
enabling rapid integration of future communication systems, and minimizing obsolescence. The AH-64E operates within the future force system-of-systems environment
where maximum combat power is delivered to units only in coherent packages of systems with synergistic interdependence. The FMF concept drives the demand for
network-centric interdependence and Joint integration across the force to new levels. The AH-64E meets these challenges by providing and integrating Command and
Control, ISR, and communications connectivity for attack/reconnaissance aviation within Brigade Combat Teams, Divisions, and Corps.

3. Source of Savings:

$ in Millions

Inflation $78.830
Vendor Procurement $0.000
Manufacturing $302.638
Design/Engineering $9.805
Tool Design $0.000
Support Equipment $6.488
Other $27.969
Workload Savings $0.000
Total $425.730

4. Advantages of the MYP:

This MYP strategy has been structured to achieve significant cost avoidance ($425.7M) and will eliminate the need to develop an annual plan on a yearly basis; one year of
long-range MY planning will replace five independent years of planning. This strategy includes the options to produce additional aircraft to maintain an industrial base necessary to

P-1 Shopping List - Item No

Exhibit MYP-1, Multiyear Procurement Criteria
20-5757A05111

(MYP, Page 3 of 7)
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UNCLASSIFIED

Exhibit MYP-1, Multiyear Procurement Criteria Date:
February 2017
Appropriation / Budget Activity: P-1 Item Nomenclature:
2031 Aircraft Procurement - Army / Aircraft (BA-01) AH-64E Apache Remanufacture MY-1

meet the production requirements of current and future helicopter systems. Cost avoidance resulting from economic order quantities and independent planning result in benefit to
industry and government.

5. Impact on Defense Industrial Base:
Implementation of this proposed MYP will also yield a favorable impact on the industrial base. The stability afforded by the use of multiyear procurement will allow the prime

contractor to enter into long term agreements with suppliers at every tier which provide substantial cost avoidance. Such long term agreements incentivize both the prime and the
subcontractors to invest in process improvements which yield long term benefits in terms of product quality and cost. The stability of the prime multiyear contract will also foster
improved competition at the subcontractor level as the offer of a longer term business arrangement will encourage more aggressive pursuit of a contract award. The contractor and
the subcontractor will be at a reduced risk when implementing production process improvements, facility improvements, tooling design improvements and fabrication process
improvements. The ability for the Government and industry to enter into a long-term agreement will allow industry the opportunity to place capital investments upfront which
reduces the overall cost and improves the quality of the Army AH-64E.

6. Multiyear Procurement Summary:

Annual MultiYear
Contracts Contract
Quantity 275 275
Total Contract Price $3,801.138 $3,375.407
Cancellation Ceiling (highest point)
Funded $0.000
Unfunded $0.000
$ Cost Avoidance Over Annual $425.731
% Cost Avoidance Over Annual 11.2%
P-1 Shopping List - Item No Exhibit MYP-1, Multiyear Procurement Criteria

20-5757A05111
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Exhibit MYP-2 Total Program Funding Plan (ARMY)

Date: February 2017

PROCUREMENT P-1 Line Item Nomenclature - AH-64E Apache Remanufacture MY-1 (ARMY)
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 TOTAL
Procurement Quantity 52 58 59 57 49 275
Annual Procurement
Gross Cost 1,166.1 1155.7 1268.6 1234.5 1095.3 5920.2
Less PY Adv Procurement (209.9) (185.2) (196.6) (198.0) (178.7) (968.4)
Net Procurement (= P-1) 956.2 970.5 1072.0 1036.5 916.6 4951.8
Plus CY Adv Procurement 209.9 185.2 196.6 198.0 178.7 968.4
Weapon System Cost 209.9 1141.3 1167.1 1270.1 1215.2 916.6 5920.2
Multiyear Procurement
Gross Cost (P-1) 1091.1 1070.6 1177.8 1142.5 1012.5 5494.5
Less PY Adv Procurement (209.9) (185.2)  (196.6) (198.0) (178.7) (968.4)
Net Procurement (= P-1) 881.1 885.4 981.2 944.5 833.8 4526.1
Advance Procurement
For FY17 209.9 209.9
For FY18 185.2 185.2
For FY19 196.6 196.6
For FY20 198.0 198.0
For FY21 178.7 178.7
Plus CY Adv Procurement 209.9 185.2 196.6 198.0 178.7 968.4
Weapon System Cost 209.9 1066.3 1082.0 1179.3 1123.2 833.8 5494.5
MultiyearSavings ($) 751 85.1 90.8 92.0 82.8 425.7
Multiyear Savings (%) (total only) 7.2%
Cancellation Ceiling, Funded
Cancellation Ceiling, Unfunded
OUTLAYS
Annual 19.7 190.1 622.1 944.7 1140.7 1153.6 964.0 522.6 220.5 68.3 394 24.4 10.2 5920.2
Multiyear 19.7 183.0 584.4 880.7 1059.6 1067.6 887.0 479.7 201.9 62.8 36.3 224 9.3 5494.5
Savings 7.0 37.7 63.9 81.0 86.0 77.0 42.9 18.6 5.4 3.1 2.0 0.9 425.7

Exhibit MYP-2, Total Program Funding Plan

* Numbers may not add due to rounding.
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Exhibit MYP-3 Total Contract Funding Plan (ARMY)

Date: February 2017

PROCUREMENT P-1 Line Item Nomenclature - AH-64E Apache Remanufacture MY-1 (ARMY)
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 TOTAL
Procurement Quantity 52 58 59 57 49 275
Annual Procurement
Gross Cost 670.1 759.8 810.6 821.1 739.6 3801.1
Less PY Adv Procurement (114.5) (116.7) (120.1) (126.4) (115.9) (593.6)
Net Procurement (= P-1) 555.6 643.1 690.4 694.8 623.7 3207.5
Plus CY Adv Procurement 114.5 116.7 120.1 126.4 115.9 593.6
Contract Price 114.5 672.3 763.2 816.8 810.7 623.7 3801.1
Multiyear Procurement
Gross Cost (P-1) 595.1 674.7 719.8 729.2 656.7 3375.4
Less PY Adv Procurement (114.5)  (116.7)  (120.1) (126.4) (115.9) (593.6)
Net Procurement (= P-1) 480.6 558.0 599.6 602.8 540.8 2781.8
Advance Procurement
For FY17 114.5 114.5
For FY18 116.7 116.7
For FY19 120.1 120.1
For FY20 126.4 126.4
For FY21 115.9 115.9
Plus CY Adv Procurement 114.5 116.7 1201 126.4 115.9 593.6
Contract Price 114.5 597.2 678.1 726.0 718.7 540.8 3375.4
MultiyearSavings ($) 751 85.1 90.8 92.0 82.8 425.7
Multiyear Savings (%) (total only) 11.2%
Cancellation Ceiling, Funded
Cancellation Ceiling, Unfunded
OUTLAYS
Annual 10.7 108.3 370.9 591.4 729.7 756.7 641.3 349.8 147.5 45.4 26.1 16.5 6.9 3801.1
Multiyear 10.7 101.3 333.2 527.5 648.6 670.7 564.3 306.8 128.9 39.9 23.0 14.4 6.0 3375.4
Savings 7.0 37.7 63.9 81.0 86.0 77.0 42.9 18.6 54 3.1 2.0 0.9 425.7

Exhibit MYP-3, Total Contract Funding Plan

* Numbers may not add due to rounding.
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Exhibit MYP-4 Present Value Analysis (ARMY) Date: February 2017
PROCUREMENT P-1 Line Item Nomenclature - AH-64E Apache Remanufacture MY-1 (ARMY)
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 TOTAL
Annual Proposal
Then Year Cost 10.7 108.3 370.9 591.4 729.7 756.7 641.3 349.8 147.5 454 26.1 16.5 6.9 3801.1
Constant Year Cost 10.7 106.3 356.7 557.7 674.6 685.8 569.9 304.7 126.0 38.0 21.4 13.2 55 3470.4
Present Value 10.6 103.7 344.6 533.5 639.0 643.3 529.3 280.2 114.7 34.2 19.1 1.7 4.8 3268.8

Multiyear Proposal

Then Year Cost 10.7 101.3 333.2 527.5 648.6 670.7 564.3 306.8 128.9 39.9 23.0 14.4 6.0 3375.4
Constant Year Cost 10.7 99.4 320.5 497.4 599.6 607.9 501.4 267.3 110.1 33.4 18.9 11.6 4.7 3083.0
Present Value 10.6 96.9 309.6 475.8 568.0 570.2 465.7 245.8 100.3 30.1 16.9 10.3 4.1 2904.4
Difference

Then Year Cost 7.0 37.7 63.9 81.0 86.0 77.0 429 18.6 5.4 3.1 2.0 0.9 425.7
Constant Year Cost 6.9 36.3 60.3 74.9 78.0 68.5 37.4 15.9 4.6 2.5 1.6 0.7 387.5
Present Value 6.7 35.0 57.7 71.0 731 63.6 344 14.5 4.1 2.3 1.4 0.6 364.4
Multiyear Savings ($) 7.0 37.7 63.9 81.0 86.0 77.0 42.9 18.6 5.4 3.1 2.0 0.9 425.7

NOTE: MYP Procurement Period is 13 years. Real Interest Rate for MYP Procurement Period of 13 years is 1.00990000%.
(OMB Circular No. A-94, January 2016)

Exhibit MYP-4 Present Value Analysis
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Exhibit MYP-1, Multiyear Procurement Criteria Date:
February 2017
Appropriation / Budget Activity: P-1 Item Nomenclature:
2031 Aircraft Procurement - Army / Aircraft (BA-01) UH-60M/HH-60M BLACK HAWK Helicopter Multiyear IX

1. Multivear Procurement Description:

This proposed Multiyear Procurement (MYP) covers the purchase of 268 UH-60M/HH-60M BLACK HAWK aircraft in Fiscal Year (FY) 2017 through FY 2021 under a single,
five year Firm Fixed Price (FFP) type contract. The MYP strategy is structured to achieve $455.4 Million (Then Year $ (TY$)) in cost avoidance over the five year period. This
proposed multiyear contract for the procurement of Army UH-60M/HH-60M BLACK HAWK aircraft follows a currently executing (FY 2012 through FY 2016) Joint Service
MYP between the Army, Navy, and Sikorsky Aircraft Corporation for H-60 helicopters. The UH-60M/HH-60M aircraft that will be procured on the proposed multiyear contract
are essentially the same configuration as those being procured on the current FY 2012 through FY 2016 multiyear contract.

The MYP will also include a Variation in Quantity Clause allowing for minor fluctuation of aircraft quantity and provide baseline pricing for potential Foreign Military Sales. The
Request for Proposal solicitation was released with a minimum quantity of 36 per year, base quantity of 50 per year, with options to increase the maximum quantity of 72 per year.

The U.S. Army proposes the UH-60M/HH-60M BLACK HAWK helicopter system (airframe) as a multiyear contract for FY 2017 through FY 2021, since it satisfies each of the
elements of the criteria.

2. Benefit to the Government:

a. Substantial Savings:

Implementation of this proposed MYP will yield significant opportunity for cost avoidance through the term of the contract. Specifically, contract cost avoidance for FY
2017 through FY 2021 attributable to this MYP strategy is estimated at $455.4 Million (TYS$). This level of avoidance is based on a comparison of the prices for five single
year contracts to the price for one five year multiyear contract. The budgets of both aircraft programs reflect the pricing of the estimated multiyear alternative.

The previous multiyear contract (MYP-8; FY 2012 through FY 2016) is currently estimated to result in a cost avoidance of 10.85%. This proposed MYP is anticipated to
result in a cost savings of 10.9% equating to a cost avoidance of 12.2%. Administrative costs are reduced since there is only one proposal, negotiation, and purchase order
instead of a string of five single year procurement actions. These costs are reduced to the prime contractor, since they only have one contract to negotiate with the
Government vice five. Prime contractor costs will also be reduced as subcontracts at all tiers will only be entered into once. Since some suppliers include proposal
preparation and negotiation as a direct charge to the purchase order, there will be a dollar for dollar reduction in these cases and the cost will not get lost in overhead rates.
Another administrative reduction is realized in production planning. Cost avoidance will be gained as production line administrative processes will only be performed once,
rather than five times under single year procurement. Additionally, the workload on the Government’s acquisition workforce will be reduced via the MYP, resulting in
greater efficiency in other H-60 acquisition operations.

The prime contractor sets the standard for the vendors that support his contract commitments and, as new processes and innovations are implemented at the prime facility, the
vendors are encouraged to adopt those elements that enhance their performance. The stability of long term commitments supported by multiyear contracts provides the
collateral required to support their financial investments.

P-1 Shopping List - Item No Exhibit MYP-1, Multiyear Procurement Criteria
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Exhibit MYP-1, Multiyear Procurement Criteria Date:
February 2017
Appropriation / Budget Activity: P-1 Item Nomenclature:
2031 Aircraft Procurement - Army / Aircraft (BA-01) UH-60M/HH-60M BLACK HAWK Helicopter Multiyear IX

Many electronics components have minimum buy quantities which may not be met under single year procurements, driving up unit costs so that total cost is artificially high.
Multiyear procurement quantities will allow the prime contractor and subcontractors at all tiers to exceed minimum order quantities and capture cost avoidance on these
components. Typically suppliers will provide price discounts to lock in business. Given a five year contract, suppliers will have greater total business and stability.
Therefore, they will be capable of finding innovative processes and be able to justify capital investments necessary to reduce costs. Some of these cost reductions will be
passed on to the customer in the form of price reductions. In addition to these types of process innovations and capital investments, competition is expected to be greater
based on larger purchase volumes, and obsolescence risks and costs are expected to be minimized.

b. Stability of Requirement:

The UH-60M/HH-60M BLACK HAWK is one of the core aviation programs and is approved through the current Five Year Defense Program (FYDP). The minimum need
for the UH-60M/HH-60M BLACK HAWK is not expected to decrease during the contemplated contract period, as the requirement for over 500 replacement aircraft will
support production well into the 2020s.

c. Stability of Funding:

The funding for the UH-60M/HH-60M BLACK HAWK is stable. The Army has consistently included funding for the UH-60 BLACK HAWK in its budget submissions.
Congressional action has provided funding for production in excess of the President’s Budget request in twelve of the previous thirteen years, with FY 2012 being the
exception.

d. Stable Configuration:

The UH-60M/HH-60M BLACK HAWK airframe will be in its eleventh year of full rate production in FY17. Changes to both aircraft models have been minor and the
aircraft will be produced in basically the same configurations that have been utilized in previous years. There have been some configuration changes during that period to
allow for changing mission requirements or to improve on the producability or reliability of the system. Commonality between the configurations is substantial.

e. Realistic Cost Estimate:

The procurement cost estimate for the UH-60M/HH-60M BLACK HAWK airframe is realistic. The estimates are based on many years of historical cost data/actuals and the
most accurate cost data to date. The contract is planned to be a five year Firm Fixed Price contract.

One major driver in the cost avoidance numbers between the previous Multiyear (MY VIII) and the proposed Multiyear (MY IX) is the level of detail Sikorsky Business Case
Analysis (BCA) which shall ultimately affect the proposal quality. With the increased level of review that MYPs now face the contractor went out to the supply base and
requested pricing data for not only the MYP but the Single Year Procurement (SYP) as well. This has provided a much finer level of granularity for the SYP estimate. In
addition, the contractor prepared a Forward Pricing Rate Proposal (FPRP) that applies assumptions of the company’s willingness to include “speculative” aircraft in their base
thus impacting the rates applied. In a SYP the contractor is unwilling to include this speculative aircraft there is a negative impact to the SYP rates. Looking at these factors
the proposed material cost avoidance is similar to that experienced on MYPs. Then combine that with the impacts of a Break in Production (labor loss of learning, schedule
as well as direct charging indirect) and the loss of speculative aircraft to account for the overall impact to the rates. The BCA information provided by Sikorsky in March
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Exhibit MYP-1, Multiyear Procurement Criteria Date:
February 2017
Appropriation / Budget Activity: P-1 Item Nomenclature:
2031 Aircraft Procurement - Army / Aircraft (BA-01) UH-60M/HH-60M BLACK HAWK Helicopter Multiyear IX

2015 is much more refined and accurate than an independent business case that would only have limited historical data available, contain rough order of magnitude estimates.

f. National Security:

As a principle element of the Defense Planning Guidance (DPG), the Department of the Army developed its Transformation Roadmap. The Roadmap describes the key army
concepts, capabilities, initiatives, processes and programs that will guide the transformation efforts of the Army. The Army transformation will support joint transformation
by delivering new military capabilities that will greatly expand the sovereign options available to joint force commanders to project power, assure access, and protect and
advance America’s interest worldwide in the face of emergent threat technologies and strategies. The H-60 BLACK HAWK is the Army’s primary helicopter for air assault,
air cavalry, and aeromedical evacuation units. Modified H-60 BLACK HAWKSs also fulfill command and control, electronic warfare, and special operations roles. The H-60
BLACK HAWK has enhanced the overall mobility of the Army because of its dramatic improvements in troop capacity and cargo lift capability troops can be transported
faster and in most weather conditions. The H-60M BLACK HAWK is a lethal and flexible platform that offer the force commander multiple options to conduct a capabilities
based response to future threats. The H-60M BLACK HAWK system directly supports five of the nine joint capability areas to include force application, battle space
awareness, protection, building partnerships, and logistics.

3. Source of Savings:

$ in Millions

Inflation $39.061
Vendor Procurement $0.000
Manufacturing $355.020
Design/Engineering $0.000
Tool Design $0.000
Support Equipment $0.000
Other $61.342
Workload Savings $0.000
Total $455.423

4. Advantages of the MYP:

This MYP strategy has been structured to achieve significant cost avoidance ($ 455.4 Million (TY$)) and will eliminate the need to develop an annual plan on a yearly basis; one
year of planning will replace five independent years of planning. The strategy maintains the capability to produce additional aircraft to maintain an industrial base necessary to
meet the production requirements of current and future helicopter systems. Cost avoidance resulting from economic order quantities and independent planning result in benefit to
industry and government.
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Exhibit MYP-1, Multiyear Procurement Criteria Date:
February 2017
Appropriation / Budget Activity: P-1 Item Nomenclature:
2031 Aircraft Procurement - Army / Aircraft (BA-01) UH-60M/HH-60M BLACK HAWK Helicopter Multiyear IX

5. Impact on Defense Industrial Base:
Implementation of this proposed MYP will also yield a favorable impact on the industrial base. The stability afforded by the use of MYP will allow the prime contractor to enter
into long term agreements with suppliers, at every tier, which provide substantial cost avoidance. Such long term agreements incentivize both the prime and the subcontractors to
invest in process improvements which yield long term benefits in terms of product quality and cost. The stability of the prime multiyear contract will also foster improved
competition at the subcontractor level, as the offer of a longer term business arrangement will encourage more aggressive pursuit of a contract award. The contractor and the
subcontractor will be at a reduced risk when implementing production process improvements, facility improvements, tooling design improvements, and fabrication process
improvements. The ability for the Government and industry to enter into a long-term agreement will allow industry the opportunity to place capital investments upfront, which
reduces the overall cost and improves the quality of the Army H-60.

6. Multiyear Procurement Summary:

Annual MultiYear
Contracts Contract

Quantity 268 268
Total Contract Price $4,178.116 $3,722.643
Cancellation Ceiling (highest point)

Funded $0.000

Unfunded $0.000
$ Cost Avoidance Over Annual $455.473
% Cost Avoidance Over Annual 10.9%
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Exhibit MYP-2 Total Program Funding Plan (ARMY)

Date: February 2017

PROCUREMENT P-1 Line Item Nomenclature - UH-60M/HH-60M BLACK HAWK Helicopter Multiyear IX (ARMY)
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 TOTAL
Procurement Quantity 36 60 69 38 65 268
Annual Procurement
Gross Cost 981.5 1241.9 1375.0 1021.3 1408.6 6028.4
Less PY Adv Procurement (127.1) (188.1) (150.5) (89.3) (150.1) (705.2)
Net Procurement (= P-1) 854.4 1053.8 1224.5 932.0 1258.5 5323.2
Plus CY Adv Procurement 127.1 188.1 150.5 89.3 150.1 705.2
Weapon System Cost 1271 1042.5 1204.3 1313.8 1082.1 1258.5 6028.4
Multiyear Procurement
Gross Cost (P-1) 882.2 1156.6 1280.6 955.0 1243.8 5518.2
Less PY Adv Procurement (127.1)  (171.8)  (139.9) (87.1)  (150.3) (676.2)
Net Procurement (= P-1) 755.1 984.8| 1140.7 867.9| 1093.5 4842.0
Advance Procurement
For FY17 1271 1271
For FY18 171.8 171.8
For FY19 1.8 138.0 139.9
For FY20 0.3 4.8 82.1 87.1
For FY21 0.2 2.1 3.6 144.4 150.3
Plus CY Adv Procurement 127.1 1741 145.0 85.7 144.4 676.2
Weapon System Cost 127.1 929.3 1129.7 1226.4 1012.3 1093.5 5518.2
MultiyearSavings ($) 113.3 74.6 87.5 69.9 165.0 510.2
Multiyear Savings (%) (total only) 8.5%
Cancellation Ceiling, Funded
Cancellation Ceiling, Unfunded
OUTLAYS
Annual 8.9 135.7 556.0 921.7 1143.7 1153.6 1072.2 603.0 2721 7.7 42.5 27.2 14.0 6028.4
Multiyear 12.4 137.4 510.6 851.2 1057.7 1064.2 963.8 536.6 239.4 69.9 38.5 243 121 5518.2
Savings (3.5) (1.6) 45.4 70.4 86.1 89.4 108.3 66.4 327 7.8 4.0 29 1.9 510.2

Exhibit MYP-2, Total Program Funding Plan

* Numbers may not add due to rounding.
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Exhibit MYP-3 Total Contract Funding Plan (ARMY)

Date: February 2017

PROCUREMENT P-1 Line Item Nomenclature - UH-60M/HH-60M BLACK HAWK Helicopter Multiyear IX (ARMY)
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 TOTAL
Procurement Quantity 36 60 69 38 65 268
Annual Procurement
Gross Cost 656.4 855.9 977.7 721.3 966.8 4178.1
Less PY Adv Procurement (42.3) (42.3)
Net Procurement (= P-1) 614.1 855.9 977.7 721.3 966.8 4135.8
Plus CY Adv Procurement 42.3 42.3
Contract Price 42.3 614.1 855.9 977.7 721.3 966.8 4178.1
Multiyear Procurement
Gross Cost (P-1) 585.5 763.3 870.7 642.2 861.0 3722.6
Less PY Adv Procurement (42.3) (110.7) (39.8) (30.9) (52.2) (276.0)
Net Procurement (= P-1) 543.2 652.6 830.9 611.2 808.8 3446.7
Advance Procurement
For FY17 42.3 42.3
For FY18 110.7 110.7
For FY19 1.8 38.0 39.8
For FY20 0.3 4.8 25.9 30.9
For FY21 0.2 2.1 3.6 46.3 52.2
Plus CY Adv Procurement 42.3 113.0 44.9 29.5 46.3 276.0
Contract Price 42.3 656.1 697.5 860.4 657.5 808.8 3722.6
MultiyearSavings ($) (42.0) 158.4 117.3 63.7 158.0 455.5
Multiyear Savings (%) (total only) 10.9%
Cancellation Ceiling, Funded
Cancellation Ceiling, Unfunded
OUTLAYS
Annual 41 743 335.6 614.9 800.6 812.1 777.8 439.1 201.5 56.9 30.8 19.6 10.7 4178.0
Multiyear 4.0 76.6 338.9 553.4 709.0 714.3 674.3 378.7 171.9 48.6 26.9 17.0 9.0 3722.6
Savings 0.1 (2.3) (3.3) 61.5 91.6 97.8 103.5 60.4 29.6 8.3 3.9 26 1.7 455.4

Exhibit MYP-3, Total Contract Funding Plan
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Exhibit MYP-4 Present Value Analysis (ARMY)

Date: February 2017

PROCUREMENT

P-1 Line Item Nomenclature - UH-60M/HH-60M BLACK HAWK Helicopter Multiyear IX (ARMY)

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 TOTAL

Annual Proposal

Then Year Cost 41 74.3 335.6 614.9 800.6 812.1 777.8 439.1 201.5 56.9 30.8 19.6 10.7 4178.0

Constant Year Cost 41 72.9 322.8 579.8 740.1 736.1 691.1 382.5 1721 47.6 253 15.8 8.4 3798.7

Present Value 4.0 711 311.8 554.7 701.1 690.4 641.9 351.8 156.7 43.0 226 13.9 7.4 3570.5
Multiyear Proposal

Then Year Cost 4.0 76.6 338.9 553.4 709.0 714.3 674.3 378.7 171.9 48.6 26.9 17.0 9.0 3722.6

Constant Year Cost 4.0 751 326.0 521.8 655.4 647.4 599.2 329.9 146.8 40.7 221 13.7 71 3389.2

Present Value 3.9 73.3 314.9 499.2 620.9 607.3 556.5 303.4 133.7 36.7 19.7 12.1 6.2 3187.8
Difference

Then Year Cost 0.1 (2.3) (3.3) 61.5 91.6 97.8 103.5 60.4 29.6 8.3 3.9 26 1.7 455.4

Constant Year Cost 0.1 2.3) (3.2) 58.0 84.7 88.6 92.0 52.6 253 6.9 3.2 21 1.3 409.4

Present Value 0.1 (2.2) (3.1) 55.5 80.2 83.1 85.4 48.4 23.0 6.3 29 1.9 1.2 382.6
Multiyear Savings ($) 0.1 (2.3) (3.3) 61.5 91.6 97.8 103.5 60.4 29.6 8.3 3.9 2.6 1.7 455.4

(OMB Circular No. A-94, January 2016)

NOTE: MYP Procurement Period is 13 years. Real Interest Rate for MYP Procurement Period of 13 years is 1.00990000%.

Exhibit MYP-4 Present Value Analysis

* Numbers may not add due to rounding.
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Exhibit P-40, Budget Line Item Justification: PB 2017 Army

Date: February 2016

Appropriation / Budget Activity / Budget Sub Activity:
2031A: Aircraft Procurement, Army / BA 01: Aircraft / BSA 10: Fixed Wing

P-1 Line Item Number / Title:
A11300 / Utility F/W Aircraft

ID Code (A=Service Ready, B=Not Service Ready):

| Program Elements for Code B Items: N/A

|0ther Related Program Elements: N/A

Line ltem MDAP/MAIS Code: N/A

| item MDAP/MAIS Code(s): N/A

Prior FY 2017 | FY 2017 | FY 2017 To

Resource Summary Years | FY 2015 | FY 2016 Base oco Total FY 2018 | FY 2019 | FY 2020 | FY 2021 |Complete| Total
Procurement Quantity (Units in Each) 35 1 - 3 3 7 6 8 5| Continuing Continuing
Gross/Weapon System Cost ($ in Millions) 315.606 10.787 0.879 57.529 57.529 117.363 107.151 134.254 101.304 | Continuing Continuing
Less PY Advance Procurement ($ in Millions) - - - -
Net Procurement (P-1) ($ in Millions) 315.606 10.787 0.879 57.529 57.529 117.363 107.151 134.254 101.304 | Continuing Continuing
Plus CY Advance Procurement ($ in Millions) - - - -
Total Obligation Authority ($ in Millions) 315.606 10.787 0.879 57.529 - 57.529 117.363 107.151 134.254 101.304| Continuing | Continuing

(The following Resource Summary rows are for informational purposes only. The corresponding budget requests are documented elsewhere.)

Initial Spares ($ in Millions) - - - -
Flyaway Unit Cost ($ in Thousands) - - - -
Gross/Weapon System Unit Cost ($ in Thousands, 9,017.314 10,787.000 19,176.333 19,176.333 16,766.143 17,858.500 16,781.750 20,260.800| Continuing Continuing

Description:

The budget line funds the acquisition of Army fixed wing aircraft to include the procurement of fixed wing aircraft to support Transport and Operational Support Airlift (OSA) requirements, training, and other
fixed wing support aircraft. This budget line also provides for the acquisition of new commercial-off-the-shelf (COTS), modified COTS, and non-developmental fixed wing aircraft systems including used aircraft

systems.
FY 2017 FY 2017 FY 2017
Secondary Distribution FY 2015 FY 2016 Base 0oCco Total FY 2018 FY 2019 FY 2020 FY 2021

Army Quantity 1 - 3 - 3 - 5 - -

Total Obligation Authority 10.787 0.879 57.529 ; 57.529 ; 89.951 ; ;
ANG Quantity - - - - - 7 1 8 5

Total Obligation Authority ; ] } ; ; 117.363 17.200 134.254 101.304
Total: Quantity 1 - 3 - 3 7 6 8 5
Secondary Distribution Total Obligation Authority 10.787 0.879 57.529 R 57.529 117.363 107.151 134.254 101.304
LI A11300 - Utility F/W Aircraft UNCLASSIFIED T
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UNCLASSIFIED

Exhibit P-40, Budget Line Item Justification: PB 2017 Army

Appropriation / Budget Activity / Budget Sub Activity:
2031A: Aircraft Procurement, Army / BA 01: Aircraft / BSA 10: Fixed Wing

ID Code (A=Service Ready, B=Not Service Ready):

Date: February 2016

P-1 Line Item Number / Title:
A11300 / Utility F/W Aircraft

| Program Elements for Code B Items: N/A

|Other Related Program Elements: N/A
Line Item MDAP/MAIS Code: N/A | Item MDAP/MAIS Code(s): N/A
Exhibits Schedule Prior Years FY 2015 FY 2016 FY 2017 Base FY 2017 OCO FY 2017 Total
Exhibit ID Quantity / Total Cost Quantity / Total Cost Quantity / Total Cost Quantity / Total Cost Quantity / Total Cost Quantity / Total Cost
Type Title* Subexhibits | CD (Each) | ($ M) (Each) I ($ M) (Each) | ($ M) (Each) I ($ M) (Each) I ($ M) (Each) | ($ M)

P-5 A11300 / Utility F/W Aircraft P-5a, P-21 35/315.606 1/10.787 - 10.879 3/57.529 -/ - 3/57.529

P-40 Total Gross/Weapon System Cost 35/315.606 1/10.787 - 10.879 31/57.529 -l - 31/57.529
*Title represents 1) the Number / Title for ltems; 2) the Number / Title [DODIC] for Ammunition; and/or 3) the Number / Title (Modification Type) for Modifications.

Note: Totals in this Exhibit P-40 set may not be exact or sum exactly due to rounding.

Justification:

FY 17 Base procurement dollars in the amount of $57.529 million to support the procurement of (3) Fixed Wing Aircraft and associated civil and military modifications, Engineering Change Proposals (ECP), and

initial spares. Aircraft will be capable of self-deploying over extended ranges, and will provide CONUS/OCONUS time sensitive movement of key personnel and equipment; support to homeland defense/security
operations; support to civil authorities; and Operational Support Airlift (OSA) in support of Major Commands (MACOM) and state requirements.

The difference in unit cost of $8.988 in FY15 and unit cost of $13.402 in FY17 is due to the different type of aircraft being procured. FY15 procurement dollars is for the procurement of a used aircraft for Golden
Knights C-31 replacement. FY17 dollars is for the procurement of Fixed Wing Utility Aircraft (FUA).

In accordance with section 1815 of the FY 2008 National Defense Authorization Act (P.L. 110-181), this item is necessary for use by the active and reserve components of the Armed Forces for homeland
defense missions, domestic emergency responses and providing military support to civil authorities.

LI A11300 - Utility F/W Aircraft UNCLASSIFIED >
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Exhibit P-5, Cost Analysis: PB 2017 Army

Date: February 2016

2031A/01/10

Appropriation / Budget Activity / Budget Sub Activity:

P-1 Line Item Number / Title:
A11300 / Utility F/W Aircraft

Item Number / Title [DODIC]:
A11300 / Utility F/W Aircraft

ID Code (A=Service Ready, B=Not Service Ready) -

MDAP/MAIS Code:

Resource Summary Prior Years FY 2015 FY 2016 FY 2017 Base FY 2017 OCO FY 2017 Total
Procurement Quantity (Units in Each) 35 1 - 3 - 3
Gross/Weapon System Cost ($ in Millions) 315.606 10.787 0.879 57.529 - 57.529
Less PY Advance Procurement ($ in Millions) - - - - - -
Net Procurement (P-1) ($ in Millions) 315.606 10.787 0.879 57.529 - 57.529
Plus CY Advance Procurement ($ in Millions) - - - - - -
Total Obligation Authority ($ in Millions) 315.606 10.787 0.879 57.529 - 57.529
(The following Resource Summary rows are for informational purposes only. The corresponding budget requests are documented elsewhere.)
Initial Spares ($ in Millions) - - - - - -
Gross/Weapon System Unit Cost ($ in Thousands) 9,017.314 10,787.000 - 19,176.333 - 19,176.333
Note: Subtotals or Totals in this Exhibit P-5 may not be exact or sum exactly due to rounding.
Prior Years FY 2015 FY 2016 FY 2017 Base FY 2017 OCO FY 2017 Total
Total Total Total Total Total Total
Unit Cost Qty Cost Unit Cost Qty Cost Unit Cost Qty Cost Unit Cost Qty Cost Unit Cost Qty Cost Unit Cost Qty Cost
Cost Elements ($K) (Each) (8 M) ($K) (Each) ($ M) ($K) (Each) (8 M) ($K) (Each) (8 M) ($K) (Each) ($ M) ($K) (Each) (8 M)
Flyaway Cost
Recurring Cost
Aircraft Procurement! | 7 643 303 33|  252229| 8989.000 1 8.989 - - - | 13402.333 3| 40207 - - - | 13,402,333 3| 40207
Modification
Engineering Changes - - 3.330 - - 0.349 - - - - - - - - - -
Initial Spares - - 13.936 - - 0.984 - - - - - 2.894 - - - 2.894
E{:}ﬁglso:es‘ and . . 2.883 . . 0.019 . . . . y . . . : .
E‘;Z?r::‘:r’l:g . : 3.248 : . ; - . - : 5.000 - . - 5.000
Subtotal: Recurring Cost - - 275.626 - 10.341 - - - - - 48.101 - - - 48.101
Subtotal: Flyaway Cost - - 275.626 - - 10.341 - - - - - 48.101 - - - - 48.101
Support Cost
Program Management - - 27.997 - - - - 0.879 - - 7175 - - - 7175
Data - - 6.983 - - 0.446 - - - - - 1.636 - - - 1.636
Support Equipment - - - - - - - - - - 0.617 - - - 0.617
Training - - 2.000 - - - - - - - - - - - -
Post Production Mods - - 3.000 - - - - - - - - - - - -
Subtotal: Support Cost - - 39.980 - - 0.446 - - 0.879 - - 9.428 - - - - 9.428
g;:s’w"a'w“ SVt 9,017.314 35|  315.606| 10,787.000 1 10.787 - - 0.879 | 19,176.333 3 57.529 g - - | 19,176.333 3 57.529
LI A11300 - Utility F/W Aircraft UNCLASSIFIED 3
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Exhibit P-5, Cost Analysis: PB 2017 Army

Date: February 2016

Appropriation / Budget Activity / Budget Sub Activity:
2031A/01/10

P-1 Line Item Number / Title:

A11300 / Utility F/W Aircraft

Item Number / Title [DODIC]:
A11300 / Utility F/W Aircraft

ID Code (A=Service Ready, B=Not Service Ready) -

MDAP/MAIS Code:

FY 2017 FY 2017 FY 2017
Secondary Distribution FY 2015 FY 2016 Base oco Total

Army Quantity 1 - 3 3

Total Obligation Authority 10.787 0.879 57.529 57.529
Total: Quantity 1 3 3
Secondary Distribution Total Obligation Authority 10.787 0.879 57.529 57.529

() indicates the presence of a P-5a

LI A11300 - Utility F/W Aircraft UNCLASSIFIED a
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Exhibit P-5a, Procurement History and Planning: PB 2017 Army

Date: February 2016

Appropriation / Budget Activity / Budget Sub Activity:

2031A/01/10

P-1 Line Item Number / Title:
A11300 / Utility F/W Aircraft

Item Number / Title [DODIC]:
A11300 / Utility F/W Aircraft

(0] Method/Type Date Specs Date
C or Award of First Qty Unit Cost | Avail | Revision | RFP Issue
Cost Elements o FY Contractor and Location Funding Vehicle Location of PCO Date Delivery (Each) ($K) Now?| Available Date
Aircraft Procurement/Modification(T) 2015 LSF / Redstone Arsenal C /| CPFF Redstone Arsenal, AL Mar 2016 Sep 2017 1 8,989.000 Dec 2014
Aircraft Procurement/Modification(T) 2017 TBD/TBD C/TBD Redstone Arsenal, AL Aug 2017 Jun 2019 3| 13,402.333 Jun 2016
M indicates the presence of a P-21
LI A11300 - Utility F/W Aircraft UNCLASSIFIED c
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Exhibit P-21, Production Schedule: PB 2017 Army

Date: February 2016

Appropriation / Budget Activity / Budget Sub Activity:
2031A/01/10

P-1 Line Item Number / Title:
A11300 / Utility F/W Aircraft

Item Number / Title [DODIC]:
A11300 / Utility F/W Aircraft

Cost Elements B
(Units in Each) Fiscal Year 2016 Fiscal Year 2017 A
ACCEPT Calendar Year 2016 Calendar Year 2017 L
M PRIOR | BAL A
O |F TO1 DUE (o] N D J F M A M J J A S (o] N D J F M A M J J A S N
C R PROC OCT |ASOF [ (o} E A E A P A U U u E Cc (o} E A E A P A U U u E [
O |#| FY SERVICE QTY 2015 | 10CT T \' C N B R R Y N L G P T \' C N B R R Y N L G P E
Aircraft Procurement/Modification
Prior Years Deliveries: 33
1] 2015 | ARMY N [a-[ -1 -1 -] -] -] [ - | [ [ -1 -] :
2| 2017 | ARMY 3 - 3 A - -
o N D J F M A M J J A S (o] N D J F M A M J J A S
[ o E A E A P A U U u E Cc (o} E A E A P A U U u E
T \' C N B R R Y N L G P T \' C N B R R Y N L G P
LI A11300 - Utility F/W Aircraft UNCLASSIFIED 5
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Exhibit P-21, Production Schedule: PB 2017 Army

Date: February 2016

2031A/01/10

Appropriation / Budget Activity / Budget Sub Activity:

P-1 Line Item Number / Title:
A11300 / Utility F/W Aircraft

A11300 / Utility F/W Aircraft

Item Number / Title [DODIC]:

Cost Elements

(Units in Each) Fiscal Year 2018 Fiscal Year 2019 2
ACCEPT Calendar Year 2018 Calendar Year 2019 L
M PRIOR | BAL A
O|F TO1 DUE o N D J F M A M J J A S (o] N D J F M A M J J A ) N
C|R PROC OCT |ASOF C o E A E A P A U U V) E (o3 o E A E A P A u U u E o3
O #| FY SERVICE QTY 2017 10CT T v (o3 N B R R Y N L G P T v Cc N B R R Y N L G P E
Aircraft Procurement/Modification
Prior Years Deliveries: 33
1] 2015 | ARMY 1 1 -
2| 2017 | ARMY 3 3 - - - - - - - - - - - 3
o N D J F M A M J J A S (o] N D J F M A M J J A S
[ o E A E A P A U U u E Cc (o} E A E A P A u V] V) E
T v C N B R R Y N L G P T v C N B R R Y N L G P
LI A11300 - Utility F/W Aircraft UNCLASSIFIED 7
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Exhibit P-21, Production Schedule: PB 2017 Army

Date: February 2016

Appropriation / Budget Activity / Budget Sub Activity:
2031A/01/10

P-1 Line Item Number / Title:
A11300 / Utility F/W Aircraft

Item Number / Title [DODIC]:

A11300 / Utility F/W Aircraft

Production Rates (Each / Month)

Procurement Leadtime (Months)

MFR Initial Reorder
Ref Manufacturer ALT ALT Manufacturing Total ALT ALT Manufacturing Total
# Name - Location MSR For 2017 | 1-8-5 For 2017 | MAX For 2017 Prior to Oct 1 After Oct 1 PLT After Oct 1 Prior to Oct 1 After Oct 1 PLT After Oct 1
1| LSF - Redstone Arsenal 1 6 18 - 12 11 23 - 11 14
2|TBD - TBD 1 6 18 - 12 8 20 - 8 11
"A" in the Delivery Schedule indicates the Contract Award Date.
Note: Due to space limitations, quantities in the Exhibit P-21 delivery calendar are truncated and rounded based on the maximum quantity in the calendar as follows. If the maximum quantity is less than or equal to than 9,999, all quantities
are shown as each. If the maximum quantity is between 10,000 and 999,999 all quantities are shown in thousands. If the maximum quantity is between 1,000,000 and 999,999,999 all quantities are shown in millions (rounded to the nearest
thousand).If the maximum quantity is equal or greater than 1,000,000,000 all quantities are shown in billions (rounded to the nearest million).
LI A11300 - Utility F/W Aircraft UNCLASSIFIED 5
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Exhibit P-40, Budget Line Item Justification: PB 2017 Army

‘Date: February 2016

Appropriation / Budget Activity / Budget Sub Activity:
2031A: Aircraft Procurement, Army / BA 01: Aircraft / BSA 10: Fixed Wing

P-1 Line Item Number / Title:
A02005 / Aerial Common Sensor (ACS) (MIP)

ID Code (A=Service Ready, B=Not Service Ready):

| Program Elements for Code B Items: N/A

|0ther Related Program Elements: N/A

Line ltem MDAP/MAIS Code: N/A

| item MDAP/MAIS Code(s): N/A

Prior FY 2017 | FY 2017 | FY 2017 To
Resource Summary Years | FY 2015 | FY 2016 Base oco Total FY 2018 | FY 2019 | FY 2020 | FY 2021 |Complete| Total
Procurement Quantity (Units in Each) 3 18 5 - - - - - 26
Gross/Weapon System Cost ($ in Millions) 82.700 165.890 96.500 - 345.090
Less PY Advance Procurement ($ in Millions) - -
Net Procurement (P-1) ($ in Millions) 82.700 165.890 96.500 - 345.090
Plus CY Advance Procurement ($ in Millions) - -
Total Obligation Authority ($ in Millions) 82.700 165.890 96.500 - - - - - - - - 345.090
(The following Resource Summary rows are for informational purposes only. The corresponding budget requests are documented elsewhere.)
Initial Spares ($ in Millions) - -
Flyaway Unit Cost ($ in Thousands) - -
Gross/Weapon System Unit Cost ($ in Thousands, 27,566.667 9,216.111 19,300.000 - 13,272.692

Description:

logistics sustainment capability.

(ISR) tasking.

The Enhanced Medium Altitude Reconnaissance and Surveillance System (EMARSS) is the Army's next generation C-12 based, direct support, manned airborne intelligence collection, processing, and targeting
support system. EMARSS provides a persistent capability to detect, locate, classify/identify, and track surface targets with a high degree of timeliness and accuracy. EMARSS aircraft will be assigned to the
U.S. Army Intelligence and Security Command's (INSCOM) Aerial Exploitation Battalions (AEB). EMARSS is an improvement over the existing Medium Altitude Reconnaissance and Surveillance System Quick
Reaction Capability (MARSS QRC) in that it hosts an on board Distributed Common Ground System - Army (DCGS-A) capability, improved satellite communications, improved aircraft performance, and life cycle

EMARSS will consist of a commercial derivative aircraft equipped with an Electro-optical/Infrared (EO/IR) sensor with Full Motion Video (FMV), a Communications Intelligence (COMINT) collection system, an
Aerial Precision Geolocation (APG) system, tactical line-of-site (LOS) and beyond line-of-site (BLOS) communications suite, two DCGS-A enabled operator workstations and a self-protection suite. EMARSS is
built to allow future capabilities to be integrated on platform with the addition of a third carry-on workstation.

EMARSS will operate in direct support of tactical missions. EMARSS, integrating elements of the DCGS-A, will provide efficient response to Combat Forces with Intelligence, Surveillance and Reconnaissance

The Army Acquisition Objective for EMARSS is 36 systems, with an Army Procurement Objective of 24, to include the following variants: EMARSS-G (Constant Hawk & TACOP LiDAR); EMARSS-V (VaDER);
EMARSS-M (Liberty Project Aircraft (LPA)); and EMARSS-S (Engineering and Manufacturing Development (EMD)) systems.

FY 2017 FY 2017 FY 2017
Secondary Distribution FY 2015 FY 2016 Base oco Total FY 2018 FY 2019 FY 2020 FY 2021

Army Quantity 18 5 - - - - - -

Total Obligation Authority 165.890 96.500 - - - - - -
Total: Quantity 18 5 - - - - - -
Secondary Distribution 1445 Opligation Authority 165.890 96.500 . - - - - -
LI A02005 - Aerial Common Sensor (ACS) (MIP) UNCLASSIFIED 5
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Exhibit P-40, Budget Line Item Justification: PB 2017 Army

‘Date: February 2016

Appropriation / Budget Activity / Budget Sub Activity:
2031A: Aircraft Procurement, Army / BA 01: Aircraft / BSA 10: Fixed Wing

P-1 Line Item Number / Title:
A02005 / Aerial Common Sensor (ACS) (MIP)

ID Code (A=Service Ready, B=Not Service Ready):

| Program Elements for Code B Items: N/A

|Other Related Program Elements: N/A

Line ltem MDAP/MAIS Code: N/A

| item MDAP/MAIS Code(s): N/A

Exhibits Schedule Prior Years FY 2015 FY 2016 FY 2017 Base FY 2017 OCO FY 2017 Total
Exhibit ID Quantity / Total Cost Quantity / Total Cost Quantity / Total Cost Quantity / Total Cost Quantity / Total Cost Quantity / Total Cost
Type Title* Subexhibits | CD (Each) I ($ M) (Each) I ($ M) (Each) I ($ M) (Each) I ($ M) (Each) I ($ M) (Each) I ($ M)
P-5 A02005 / Aerial Common Sensor (ACS) (MIP) P-5a, P-21 3/82.700 18/165.890 5/96.500 -/ - -/ - -/ -
P-40 Total Gross/Weapon System Cost 3/82.700 18 /165.890 5/96.500 -/ - - - -l -

*Title represents 1) the Number / Title for ltems; 2) the Number / Title [DODIC] for Ammunition; and/or 3) the Number / Title (Modification Type) for Modifications.
Note: Totals in this Exhibit P-40 set may not be exact or sum exactly due to rounding.

Justification:
There is no FY 2017 Funding on this line.

For FY 2016 forward, the overall EMARSS efforts are found in the following two lines; AZ2054 EMARSS Payloads (Project Manager Sensors - Aerial Intelligence (PM SAl)) and A02112 EMARSS SEMA (Project
Manager Fixed Wing (PM FW)). Separate funding lines support the Army Acquisition Executive's directive, codified in the October 28, 2011 memorandum, to assign overall acquisition lead for manned airborne

Intelligence systems to Program Executive Officer for Aviation (PEO-AVN); and overall sensor, processing, exploitation, and dissemination responsibilities to Program Executive Officer for Intelligence, Electronic
Warfare, and Sensors (PEO-IEWS).

There is a quantity mismatch between the P-1/P-40 and the P-5 on this budget line due to an administrative error in the preparation of the justification materials. The P-5 reflects the correct aircraft quantity for
this budget line. The P-