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SECTION 1





Resource Reporting

AMSCO
BLI
SSN
BGFY
TMFY
Nomenclature
M
Q
A


NOTE:  The official Treasury Symbol for the FY2004 Other Procurement, Army appropriation is “21 2035”.  All non-DoD accounting documents (MIPRs, etc.) will cite this approved code.  The basic symbol “21 2435” is a pseudo code established for use in DFAS accounting systems to differentiate between the normal 3-year procurement account and the 4-year funds addressed in this chapter.  DFAS programs will convert the “2435” used within DFAS to the Treasury Symbol “2035” prior to reporting to Treasury.  However, outside DoD, accounting documents should cite the approved Treasury Symbol indicated above. 

A.  PURPOSE:  This section establishes definitions, policy, criteria, and methods of conflict resolution to be used in managing the procurement appropriations in the DA budget and in execution.

B.  DEFINITIONS:

1.  The term "procurement" is intended to include activities related to the procurement, production, and modification of Army equipment assets.

2.  The procurement appropriations are normally available for obligation for 3 years (for example, 1 October 2000 to 30 September 2003). This pseudo procurement appropriation is available for obligation for 4 years (1 October 2003 to 30 September 2007).

C.  REPORTING PROCEDURES

1.  The procurement appropriations are reported by using an 8-digit AMS code:

POSITION
DEFINITION

1
APPROPRIATION

2
BUDGET ACTIVITY

3
BUDGET SUBACTIVITY

4
BUDGET SUBACTIVITY

5
DOD SEQUENCE NUMBER

6
DOD SEQUENCE NUMBER

7
DOD SEQUENCE NUMBER

8
DOD SEQUENCE NUMBER

2.  The procurement appropriations are also reported and managed by Budget Line Item Number (BLIN) and Management Decision Package (MDEP).  A list of MDEPs is contained in this manual.  The AMS code listing following this section contains a crosswalk of AMS codes to the Standard Study Number (SSN).

3.  See AR 37‑1 for execution and outlay reporting.  Obligations are also reported through the HQDA Budget Execution and Reporting System (BEARS).  BEARS instructions are issued separately from this manual.

D.  POLICY

1.  The cost coverage of the procurement appropriations will be determined by the guidance set forth here.  

2.  Instructions for budget submissions and P‑Forms are contained in the DOD Budget Guidance Manual (DOD 7110‑1‑M), and budget call messages and letters.

E.  SPECIFIC CRITERIA:  The procurement appropriations have specific rules and items that can be procured with each appropriation, as follows:

1.  Other Procurement, Army; 

a.  Procurement, production, modification, engineering, and acceptance testing during production period of other major end items of equipment (tactical and support vehicles, communications and electronics equipment, materials handling, construction, floating, railroad, and other heavy support equipment) required for operational use, general service use, addition to inventory upon delivery to the Army and when not an appropriate RDTE cost.

b.  Base Level Commercial Equipment (BCE) 

(1)  BCE, funded from Other Procurement Army Budget Activity 3, is defined as generally non‑standard, off‑the‑shelf equipment; authorized by Table of Distribution and Allowances (TDA) activities of the Active Army and Reserve components, and those Joint Table of Allowances (JTA) activities for which the Army is the administrative agent; can be used in a stand‑alone mode and not lose its identity on application; the cost is at or above the threshold listed in Appendix A (Chapter name is X1-EXINV); is not Army centrally managed or purchased; and is considered recurring and generic in nature.  However, for the purpose of the BCE program, the following are included as co‑equal with end items:  attachments and system components which are separately authorized, procured, cataloged, and accounted for and therefore do not lose their separate identity. Prime examples of BCE requirements are replacement of engineering, recreation, kitchen, laundry, grounds maintenance and material handling equipment which is either broken, unrepairable, worn out or obsolete.

(2)  The BCE program allows U.S. Army General Operating Agencies (GOA), which are primarily OMA funded to obtain certain investment end items.  Although funds are available for three years, proponents should obligate their BCE funds during the first year of obligation.  The expeditious use of funds reinforces the purpose of the program, which is to provide resources to purchase readily available commercial equipment to meet immediate needs at the installation level.

(3)  BCE is listed in SB 700‑20, Chapter Six, and the Army Master Data File (AMDF).  BCE items which can be approved by the TDA/JTA proponents are identified in the "TYPE ITEM" Column as "BCE MAPP".  MAPP is an acronym for "MACOM Approved".  Items identified "BCE" in the "Type Item" column must be HQDA approved.  Items not classified as BCE MAPP or BCE cannot be purchased with BCE funds.  Items not identified in the SB 700‑20 or the AMDF, but meet the criteria of BCE may be purchased with BCE funds provided type classification exemption and TDA/JTA authorization actions have been accomplished.  Excluded from the MAPP designation are those BCE items specifically regulated and which require appropriate HQDA approval prior to inclusion in TDA/JTA include:

(a)  Micrographic equipment.

(b)  Nonstandard automated filing equipment.

(c)  Office copying equipment.

(d)  Test, measurement, and diagnostic equipment.

(e)  Non‑systems training devices.

(4)  Items listed in SB 700‑20, Chapter Six which are commercial equipment but which requires Army central management or procurement by higher authority, by U.S. Army regulation or for other reasons, cannot be purchased with BCE funds.  These exclusions are:

(a)  General/special purpose and passenger carrying vehicles.

(b)  Audiovisual equipment.

(c)  Fire fighting equipment.

(d)  Metrology and calibration equipment.

(e)  Printing/binding/related auxiliary equipment.

(f)  Railway equipment.

(g)  ADPE and/or expansion of existing mainframe/minicomputer projects.

(h)  MEDCASE equipment.

(i)  Non‑standard equipment in support of unconventional warfare, special intelligence, civil affairs, psychological operations, counter‑terrorism, etc.

(j)  Items eligible for procurement from other fund sources, i.e. Research, Development, Test and Evaluation (RDTE) funds; Military Construction, Army (MCA) funds; and Defense Business Operations Fund (DBOF).  

(k)  Relocatable or other buildings.

(l)  Equipment for Nonappropriated Funds (NAF) activities.

(m)  Range targetry equipment.

(n)  Intelligence property.

(5)  If a decision is made to purchase a BCE item that is currently being leased, the cost (of the item at the time of the purchase determines the fund source.  OMA dollars already expended for the lease can be applied against the purchase price, if applicable.  If the purchase price exceeds the threshold identified in Appendix A (Chapter name is X1-EXINV), OPA funds will be used.

F.  GENERAL CRITERIA:  The procurement appropriations operate under similar rules.  The following section shows rules common to the procurement appropriations.  These appropriations provide for:

1.  Procurement modification kits for items procured under this appropriation or a predecessor procurement appropriation, including installation.  Installation of modification kit is now annualized.  This rule applies retroactively to all unexpired procurement appropriations.

2.  Cutaway models, primary trainers, and related items which are required in conjunction with training for new equipment or major modification of existing equipment procured under this appropriation.

3.  Update during production of manuals, illustrations, and other equipment publications (see AR 310‑3) to match engineering changes.  Excludes initial preparation which is RDTE funded.  Includes initial preparation for commercial items for which no RDTE effort was undertaken, and for nondevelopmental items with minor RDTE funding.

4.  Jigs, dies, tooling, fixtures, gauges, inspection equipment, as well as TMDE peculiar to current production of an end item or component procured under these appropriations.

5.  Production engineering in support of current production of equipment procured under these appropriations from commercial source or at an Army installation.  Includes nondevelopmental engineering in support of production needed both in advance of and in conjunction with quantity procurement to aid manufacture of type classified/adopted end items and their components and parts.  Such engineering may be performed before obligating funds on the actual manufacturing contract.

6.  Materials used in current production of an end item procured under this appropriation when produced in government owned facilities.

7.  Engineer, Furnished & Installed (EF&I) equipment as a complete contractual effort.

8.  Establishment, augmentation, improvement, and layaway of production capability for items procured under these appropriations.  To determine which procurement appropriation AMS codes apply, the following guidance applies:

a.  Establishment, rehabilitation or replacement (excluding normal maintenance), modernization, conversion, and expansion of Government owned industrial facilities in Government owned or in some exceptional instance, privately owned plants to support current production and production testing will be funded with Production Base Support AMS codes from the appropriation which includes the end item supported.  In critical areas, expands the rehabilitation, transportation, site preparation and installation of equipment.  At Government owned contractor operated (GOCO) facilities includes modification of existing facilities, construction of new facilities, acquisition of land, buildings and utility systems.

b.  Excludes functions which are solely in support of research and development or production of items for testing.

c.  Initial production facilities or special tooling, special test equipment required to establish production capability for single end item will be funded from the end item AMS code except for Ammunition items.

d.  Facilities which operated under revolving funds, such as the Defense Business Operations Fund, will be funded with capital investment accounts included in the fund.

e.  Necessary rehabilitation and layaway of industrial facilities upon release from current production will be funded in Production Base Support AMS codes when those facilities are required for mobilization or future production.  Costs include preservation of plants and equipment for long term idleness; rehabilitation when required for future production; disposal of integral equipment not required to support the production base; and transportation of equipment to a storage site.

f.  Costs associated with plant clearance or equipment disposal when no mobilization or future production requirement has been documented will be charged to the end item AMS code of the active or most recent production program.  Includes funds for disposal, plant clearance and restoration as required.

g.  Excludes layaway of facilities for future RDTE use.

9.  Engineering for product improvement to investment end items or major components of investment end items which are in production, if this does not result in increasing the then current performance envelope.

10.  Transportation charges when such charges are an integral part of the contact costs of end items of equipment procured by these appropriations.

11.  Value engineering for the purpose of reducing procurement costs/life cycle costs of major items, equipment, spares and repair parts, support equipment and facilities, major components, subassemblies, or piece parts being procured or scheduled for procurement by analyzing their function, and identifying changes which will achieve the essential functions as lowest life cycle costs consistent with the required (present) performance, reliability, maintainability, interchangeability, product quality, and safety.

12.  New Equipment Training (NET), to include initial transfer of knowledge from the materiel developer to trainers, users and support personnel during production phase of new and improved equipment.

13.  First Destination Transportation (FDT) ‑ relates to the cost of moving materiel from the manufacturer to the first point of acceptance receipt or storage point by the Government.  This represents a portion of a total system cost.  FDT includes transportation costs for shipments which may be interrupted for test or modification before acceptance.  When materiel is temporarily stored in a depot or other location pending completion of acceptance testing, the application of modifications, assembly, etc., for user readiness and receipt, it represents an interruption in the FDT movement and not an acceptance into the Army supply system.  Subsequent transportation from the depot to the first acceptance point is integral to the major end item acquisition cost and is financed by the procurement appropriation which financed acquisition of the item.

14.  Total Package Fielding (TPF) ‑ relates to the first time an item or set of items is issued to the field.  This represents a portion of a total system cost.

15.  Interim Contractor Support (ICS) ‑ relates to logistics or maintenance support provided by a contractor on an interim basis until the organic capability is provided to the user.  This represents a portion of a total system cost.

16.  Contractor Field Services Representative (CFSR) ‑ relates to initial materiel fielding of new equipment; and, is limited to period not to exceed 12 months after initial fielding.

17.  Program/Project Managers (belonging to Program Executive Officers or AMC) salaries, benefits, TDY, and office automation, administration, and supplies during production phase.  These will be applied to the primary hardware procurement BLIN or, if there is no such BLIN, to the modification BLIN by reimbursing OMA or RDTE reimbursable or carrier accounts as appropriate.  Procurement accounts do not have authorized manpower spaces, which precludes direct charging of salaries and benefits to Procurement lines.  Do not apply to advance procurement, spares, or training devices (procured in the systems BLIN rather than as a training system or simulator BLIN in OPA).  Includes a reasonable amount of collocated, (where feasible) dedicated functional support from a materiel command.

G.  EXCLUSIONS:  The following costs cannot be funded in the Procurement appropriations:

1.  Second destination transportation, defined in AR 37‑7.

2.  Product improvement costs financed by other appropriations, such as aircraft engine component improvement (RDTE), effort on items not in production (OMA), redesign costs (RDTE), or efforts that increase the performance envelope (RDTE).

3.  Rebuild.

4.  Manufacturing technology, which is funded by RDTE.

5.  Program Executive Officers salaries, benefits, TDY, and office automation, administration and supplies.  These are normally OMA funded and subject to Army Management Headquarters (AMHA) limitations.

6.  Research, development, test and evaluation activities such as:

a.  Procurement of materiel required to support research and development projects and tasks for testing to prove performance of military characteristics.  The exception is that major weapons systems used in a test which will be returned to the inventory after the test may be procured with procurement appropriation funds.

b.  For evaluation to establish or determine suitability.

c.  For any engineering effort, fabrication, and/or testing required to eliminate or verify the elimination of major deficiencies determined prior to type classification as adopted type.

d.  Program/Project Managers (belonging to Program Executive Officers or AMC) salaries, benefits, TDY and office automation, administration and supplies during the development phase.  These are normally RDTE funded.

7.  AMC Program/Project Managers salaries, benefits, TDY, and office automation, administration, and supplies during the sustainment phase.  These are normally OMA funded.

H.  CONFLICT RESOLUTION:  Disagreements as to what is properly chargeable to the procurement appropriations will be resolved at the lowest organizational level possible using a common sense approach after a review of all relevant sources of guidance, to include this chapter and Appendix A (Chapter name is X1-EXINV)  to this manual, the DOD Budget Guidance Manual, budget call messages, and congressional language.

I.  APPROPRIATION LIMITATIONS:  Unless otherwise indicated the appropriation limitation is .0000.

J.  ACTIVITY STRUCTURE COLUMN HEADINGS AND REPORT INDICATORS
Expenditure Reporting:

Expenditure reporting for the APA appropriations is at the 4 position AMS level for disbursements.  There is no reimbursement authority.

Resource Reporting:

AMSCO - Army Management Structure Code

BLI - Budget Line Item

SSN - Standard Study Number

BGFY - Beginning Fiscal Year

TMFY - Terminating Fiscal Year

M ‑ Report monthly

Q ‑ Report quarterly for the quarters ending December, March, June and September

A ‑ Report annually on year‑end certified reports

Reporting Indicators:







M ‑ Monthly







AR 37‑100‑XX
CSCFA‑218


Code
TR Code






1
1*
Program and funds available

2
1*
Commitments, obligations, recoveries of prior‑year obligations, and disbursements identified as direct or reimbursable by EOR.

2
26
Obligations reported by FCA

4
44/45
Obligations and recoveries identified by MDEP (Direct program only - reporting of reimbursable program is no longer required) (Report for unexpired appropriations only)

8
C*
Status of Reimbursements (CSCAA‑112)





Q ‑ Quarterly







AR 37‑100‑XX
CSCFA‑218


Code
TR Code




NONE







A ‑ Annually







AR 37‑100‑XX
CSCFA‑218


Code
TR Code






6
ZB
Unobligated Balance

7
ZE
Unliquidated Obligations





SUMMARY OF CHANGES:

The following is a list of all additions, deletions, and modifications made to this chapter since the last publication.  Minor typographical changes may have been made which are not included in this list.

2005

Change 3 removes all reimbursement reporting indicators.  This appropriation has no reimbursement authority.

Change 2 adds Paragraph "I" and renumbers Paragraph "I" to "J"
Additions
Line # Chg
Deletion/Term
Change Title Or Definition
Reporting Indicators
Change #

51103446




Chg 1

51108992




Chg 1

52328548




Chg 1

52809555




Chg 1

52860140




Chg 1

53204865




Chg 1

53900017




Chg 1

52327638




Chg 3

52328324




Chg 3

52329164




Chg 3

52838490




Chg 3

53202881




Chg 3

50000000


2004
2004
OTHER PROCUREMENT, ARMY
--
-
--











51000000


2004
2004
TACTICAL AND SUPPORT VEHICLES
--
-
--











51100000


2004
2004
TACTICAL VEHICLES
--
-
--

51103446
221
D15400
2004
2004
HI MOB MULTI-PURPOSE WHEELED VEHICLE (HMMWV)
1,2,4
--
6,7

51108992
222
DA0924
2004
2004
MODIFICATION OF IN SERVICE EQUIPMENT
1,2,4
--
6,7











52000000


2004
2004
COMMUNICATIONS AND ELECTRONICS EQUIPMENT
--
-
--











52320000


2004
2004
COMMUNICATIONS - COMBAT COMMUNICATIONS
--
-
--

52328548
223
BA5210
2004
2004
COMMS-ELECT EQUIPMENT FIELDING
1,2,4
--
6,7











52800000


2004
2004
ELECTRONIC EQUIPMENT - TACT INT REL ACT (TIARA)
--
--
--

52809555
224
B00301
2004
2004
TACTICAL UNMANNED AERIAL VEHICLE (TUAV)
1,2,4
--
6,7











52860000


2004
2004
ELECTRONIC EQUIPMENT - TACTICAL SURV (TAC SURV)
--
--
--

52860140
225
KA3500
2004
2004
NIGHT VISION DEVICES
1,2,4
--
6,7











53000000


2004
2004
OTHER SUPPORT EQUIPMENT
--
-
--











53200000


2004
2004
ENGINEER (NON-CONSTRUCTION) EQUIPMENT
--
-
--

53204865
226
M80400
2004
2004
ROBOTIC COMBAT SUPPORT SYSTEMS (RCSS)
1,2,4
--
6,7

53900000


2004
2004
OTHER SUPPORT EQUIPMENT
--
-
--

53900017
227
M80101
2004
2004
RAPID EQUIPPING SOLDIER SUPPORT EQUIPMENT
1,2,4
--
6,7

52327638
228
BW0006
2004
2004
SINCGARS FAMILY
1,2,4
--
6,7

52328324
229
BU1600
2004
2004
ACUS MOD PROGRAM
1,2,4
--
6,7

52329164
230
BU8100
2004
2004
RADIO, IMPROVED, HF FAMILY
1,2,4
--
6,7

52838490
231
VA8000
2004
2004
SHORTSTOP
1,2,4
--
6,7

53202881
232
R68400
2004
2004
GROUND STANDOFF MINE DETECTION SYSTEM (GSTAMIDS)
1,2,4
--
6,7

MESSAGE CHANGE 2005-03
A0-2435-7
OCTOBER 2004


