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NOTE:  The official Treasury Symbol for the FY1999 Aircraft Procurement, Army appropriation is “21 2031”.  All non-DoD accounting documents (MIPRs, etc.) will cite this approved code.  The basic symbol “21 2131” is a pseudo code established for use in DFAS accounting systems to differentiate between the normal 3-year procurement account and the 2-year funds addressed in this chapter.  DFAS programs will convert the “2131” used within DFAS to the Treasury Symbol “2031” prior to reporting to Treasury.  However, outside DoD, accounting documents should cite the approved Treasury Symbol indicated above. 

A. PURPOSE:  This section establishes definitions, policy, criteria, and methods of conflict resolution to be used in managing the procurement appropriations in the DA budget and in execution.

B.  DEFINITIONS:

1.  The term "procurement" is intended to include activities related to the procurement, production, and modification of Army equipment assets.

2.  The procurement appropriations are normally available for obligation for 3 years, however, this pseudo appropriation is available for obligation for 2 years.

C.  REPORTING PROCEDURES

1.  The procurement appropriations are reported by using an 8 digit AMS code:

POSITION
DEFINITION

1
APPROPRIATION

2
BUDGET ACTIVITY

3
BUDGET SUBACTIVITY

4
BUDGET SUBACTIVITY

5
DOD SEQUENCE NUMBER

6
DOD SEQUENCE NUMBER

7
DOD SEQUENCE NUMBER

8
DOD SEQUENCE NUMBER

2.  The procurement appropriations are also reported and managed by Budget Line Item Number (BLIN) and Management Decision Package (MDEP).  A list of MDEPs is contained in this manual.  The AMS code listing following this section contains a crosswalk of AMS codes to the Standard Study Number (SSN).

3.  See AR 37‑1 for execution and outlay reporting.  Obligations are also reported through the HQDA Budget Execution and Reporting System (BEARS).  BEARS instructions are issued separately from this manual.

D.  POLICY

1.  The cost coverage of the procurement appropriations will be determined by the guidance set forth here.  

2.  Instructions for budget submissions and P‑Forms are contained in the DOD Budget Guidance Manual (DOD 7110‑1‑M), and budget call messages and letters.

E.  SPECIFIC CRITERIA:  The procurement appropriations have specific rules and items that can be procured with each appropriation, as follows:

1.  Aircraft Procurement, Army;

Procurement, production, modification, modernization, engineering, and acceptance testing during production period of major aircraft and related ground support end items of equipment required for operational use, general service use, addition to inventory upon delivery to the Army and when not an appropriate RDTE cost.

F.  GENERAL CRITERIA:  The procurement appropriations operate under similar rules.  The following section shows rules common to the procurement appropriations.  These appropriations provide for:

1.  Procurement modification kits for items procured under this appropriation or a predecessor procurement appropriation, including installation.  Installation of modification kit is now annualized.  This rule applies retroactively to all unexpired procurement appropriations.

2.  Cutaway models, primary trainers, and related items which are required in conjunction with training for new equipment or major modification of existing equipment procured under this appropriation.

3.  Update during production of manuals, illustrations, and other equipment publications (see AR 310‑3) to match engineering changes.  Excludes initial preparation which is RDTE funded.  Includes initial preparation for commercial items for which no RDTE effort was undertaken, and for nondevelopmental items with minor RDTE funding.

4.  Jigs, dies, tooling, fixtures, gauges, inspection equipment, as well as TMDE peculiar to current production of an end item or component procured under these appropriations.

5.  Production engineering in support of current production of equipment procured under these appropriations from commercial source or at an Army installation.  Includes nondevelopmental engineering in support of production needed both in advance of and in conjunction with quantity procurement to aid manufacture of type classified/adopted end items and their components and parts.  Such engineering may be performed before obligating funds on the actual manufacturing contract.

6.  Materials used in current production of an end item procured under this appropriation when produced in government owned facilities.

7.  Engineer, Furnished & Installed (EF&I) equipment as a complete contractual effort.

8.  Establishment, augmentation, improvement, and layaway of production capability for items procured under these appropriations.  To determine which procurement appropriation AMS codes apply, the following guidance applies:

a.  Establishment, rehabilitation or replacement (excluding normal maintenance), modernization, conversion, and expansion of Government owned industrial facilities in Government owned or in some exceptional instance, privately owned plants to support current production and production testing will be funded with Production Base Support AMS codes from the appropriation which includes the end item supported.  In critical areas, expands the rehabilitation, transportation, site preparation and installation of equipment.  At Government owned contractor operated (GOCO) facilities includes modification of existing facilities, construction of new facilities, acquisition of land, buildings and utility systems.

b.  Excludes functions which are solely in support of research and development or production of items for testing.

c.  Initial production facilities or special tooling, special test equipment required to establish production capability for single end item will be funded from the end item AMS code except for Ammunition items.

d.  Facilities which operated under revolving funds, such as the Defense Business Operations Fund, will be funded with capital investment accounts included in the fund.

e.  Necessary rehabilitation and layaway of industrial facilities upon release from current production will be funded in Production Base Support AMS codes when those facilities are required for mobilization or future production.  Costs include preservation of plants and equipment for long term idleness; rehabilitation when required for future production; disposal of integral equipment not required to support the production base; and transportation of equipment to a storage site.

f.  Costs associated with plant clearance or equipment disposal when no mobilization or future production requirement has been documented will be charged to the end item AMS code of the active or most recent production program.  Includes funds for disposal, plant clearance and restoration as required.

g.  Excludes layaway of facilities for future RDTE use.

9.  Engineering for product improvement to investment end items or major components of investment end items which are in production, if this does not result in increasing the then current performance envelope.

10.  Transportation charges when such charges are an integral part of the contact costs of end items of equipment procured by these appropriations.

11.  Value engineering for the purpose of reducing procurement costs/life cycle costs of major items, equipment, spares and repair parts, support equipment and facilities, major components, subassemblies, or piece parts being procured or scheduled for procurement by analyzing their function, and identifying changes which will achieve the essential functions as lowest life cycle costs consistent with the required (present) performance, reliability, maintainability, interchangeability, product quality, and safety.

12.  New Equipment Training (NET), to include initial transfer of knowledge from the materiel developer to trainers, users and support personnel during production phase of new and improved equipment.

13.  First Destination Transportation (FDT) ‑ relates to the cost of moving materiel from the manufacturer to the first point of acceptance receipt or storage point by the Government.  This represents a portion of a total system cost.  FDT includes transportation costs for shipments which may be interrupted for test or modification before acceptance.  When materiel is temporarily stored in a depot or other location pending completion of acceptance testing, the application of modifications, assembly, etc., for user readiness and receipt, it represents an interruption in the FDT movement and not an acceptance into the Army supply system.  Subsequent transportation from the depot to the first acceptance point is integral to the major end item acquisition cost and is financed by the procurement appropriation which financed acquisition of the item.

14.  Total Package Fielding (TPF) ‑ relates to the first time an item or set of items is issued to the field.  This represents a portion of a total system cost.

15.  Interim Contractor Support (ICS) ‑ relates to logistics or maintenance support provided by a contractor on an interim basis until the organic capability is provided to the user.  This represents a portion of a total system cost.

16.  Contractor Field Services Representative (CFSR) ‑ relates to initial materiel fielding of new equipment; and, is limited to period not to exceed 12 months after initial fielding.

17.  Program/Project Managers (belonging to Program Executive Officers or AMC) salaries, benefits, TDY, and office automation, administration, and supplies during production phase.  These will be applied to the primary hardware procurement BLIN or, if there is no such BLIN, to the modification BLIN.  Do not apply to advance procurement, spares, or training devices (procured in the systems BLIN rather than as a training system or simulator BLIN in OPA).  Includes a reasonable amount of collocated, (where feasible) dedicated functional support from a materiel command.

G.  EXCLUSIONS:  The following costs cannot be funded in the Procurement appropriations:

1.  Second destination transportation, defined in AR 37‑7.

2.  Product improvement costs financed by other appropriations, such as aircraft engine component improvement (RDTE), effort on items not in production (OMA), redesign costs (RDTE), or efforts that increase the performance envelope (RDTE).

3.  Rebuild.

4.  Manufacturing technology, which is funded by RDTE.

5.  Program Executive Officers salaries, benefits, TDY, and office automation, administration and supplies.  These are normally OMA funded and subject to Army Management Headquarters (AMHA) limitations.

6.  Research, development, test and evaluation activities such as:

a.  Procurement of materiel required to support research and development projects and tasks for testing to prove performance of military characteristics.  The exception is that major weapons systems used in a test which will be returned to the inventory after the test may be procured with procurement appropriation funds.

b.  For evaluation to establish or determine suitability.

c.  For any engineering effort, fabrication, and/or testing required to eliminate or verify the elimination of major deficiencies determined prior to type classification as adopted type.

d.  Program/Project Managers (belonging to Program Executive Officers or AMC) salaries, benefits, TDY and office automation, administration and supplies during the development phase.  These are normally RDTE funded.

7.  AMC Program/Project Managers salaries, benefits, TDY, and office automation, administration, and supplies during the sustainment phase.  These are normally OMA funded.

H.  CONFLICT RESOLUTION:  Disagreements as to what is properly chargeable to the procurement appropriations will be resolved at the lowest organizational level possible using a common sense approach after a review of all relevant sources of guidance, to include this chapter and Appendix A to this manual, the DOD Budget Guidance Manual, budget call messages, and congressional language.

I.  ACTIVITY STRUCTURE COLUMN HEADINGS AND REPORT INDICATORS
Expenditure Reporting:

Expenditure reporting for the APA appropriations is at the 4 position AMS level for disbursements and the 4 position AMS level for reimbursements.

Resource Reporting:

AMSCO - Army Management Structure Code

BLI - Budget Line Item

SSN - Standard Study Number

BGFY - Beginning Fiscal Year

TMFY - Terminating Fiscal Year

M ‑ Report monthly

Q ‑ Report quarterly for the quarters ending December, March, June and September

A ‑ Report annually on year‑end certified reports

Reporting Indicators:







M ‑ Monthly







AR 37‑100‑XX
CSCFA‑218


Code
TR Code






1
1*
Program and funds available

2
1*
Commitments, obligations, recoveries of prior‑year obligations, and disbursements identified as direct or reimbursable by EOR.

2
26
Obligations reported by FCA

8
C*
Status of Reimbursements (CSCAA‑112)





Q ‑ Quarterly







AR 37‑100‑XX
CSCFA‑218


Code
TR Code






4
44/45
Obligations and recoveries identified by MDEP (Direct program only - reporting of reimbusable program is no longer required) (Report for unexpired appropriations only)





A ‑ Annually







AR 37‑100‑XX
CSCFA‑218


Code
TR Code






6
ZB
Unobligated Balance

7
ZE
Unliquidated Obligations





10000000


1999
1999
AIRCRAFT PROCUREMENT, ARMY
--
-
--











12000000


1999
1999
MODIFICATION OF AIRCRAFT
--
-
--











12100000


1999
1999
MODIFICATION OF AIRCRAFT
--
-
--











12101032
051
AZ2000
1999
1999
Guardrail Modifications
1,2,8
4
6,7











12106949
052
AA0480
1999
1999
UH-60 Mods
1,2,8
4
6,7











12108844
053
AA0720
1999
1999
ASE Modifications
1,2,8
4
6,7











14000000


1999
1999
SUPPORT EQUIPMENT AND FACILITIES
--
-
--











14300000


1999
1999
OTHER SUPPORT
--
-
--











14306818
054
AA0050
1999
1999
Air Traffic Control
1,2,8
4
6,7











19000000


1999
1999
UNDISTRIBUTED/UNIDENTIFIED TRANSACTIONS
--
-
--











19100000
910
001910
1999
1999
Undistributed Reduction (PBAS Use Only)
--
-
--











19990000
999
001999
1999
1999
Rejected Data Progress Payments
2
-
7











1XX00000


L8FY
L4FY
UNAPPLIED PROGRAM RESERVE
--
-
--











1XX20000
798
001798
L8FY
L4FY
Army Unapplied Program Reserve
1
-
6
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