April 9, 2002

MEMORANDUM FOR RESOURCE MANAGERS

SUBJECT:  Sale and Outlease of Army Assets Guide -- 2002
The purpose of the Sale and Outlease of Army Assets Guide is to provide an overview of the sale and outlease authorities and major policies, procedures, and responsibilities pertaining to the sale and outlease programs.  Some installations have achieved substantial success through these programs.  Others have expressed interest in expanding their programs and have questions on how to proceed.  The guide is not intended to be a substitute for the numerous regulations governing the programs.  These regulations are available at Major Commands/installations and will be used by appropriate functional proponents to implement the sale and outlease programs.

The revised guide identifies the Sale and Outlease Authorities as approved in Public Law 106-398 and the FY 2001 National Defense Authorization Act, Section 2812.  The guide provides links to Sale and Outlease legal and informational references.  The amendments to 10 U.S.C. 2667, Leases: non-excess property of military departments offer installations greater incentive and flexibility to generate income from the lease program with the new, enhanced use leasing amendments.  The improved legislation (1) permits construction or acquisition of new facilities with cash proceeds earned from leasing DoD property; (2) clarifies that in-kind consideration received from leases can be used for construction of new facilities; (3) allows the in-kind consideration to be accepted for any property or facility under the control of the Military Department; and (4) requires that cash proceeds received from granting easements under 10 U.S.C. Sections 2668 and 2669 and proceeds received from temporary use under a real estate agreement (permits, licenses, utility pole agreements, etc.) of other properties be deposited into the special Treasury account in the same manner as money rentals received from leases. 

The FY 2002 version of the Sale and Outlease of Army Assets Guide is now available on the OASA (FM&C) home page, www.asafm.army.mil, at Resource Analysis and Business Practices.  A copy of the guide will be provided if you are unable to access the document on the Web.  I welcome any questions or comments you may wish to provide.  The Point of Contact for the guide is SAFM-RBA, at 703-692-7411 or 703-692-7400.  

Sharon Weinhold

Acting Deputy Assistant Secretary of the Army

(Resource Analysis and Business Practices)
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