Questions and Answers on US Savings Bonds

Q.  Why should I buy US Savings Bonds? 

A.  Savings Bonds provide a safe, secure, and convenient way for millions of American to save money.  Bonds earn interest that is exempt from State and local income tax, and the Federal tax on their earnings may be deferred until the bonds are redeemed.  The sale of bonds also helps the US Government manage the public debt by reducing its borrowing requirements.

Q. What kind of Savings Bonds can be purchased through the payroll savings plan?

A.  Series EE and I Savings Bonds can be purchased through the payroll savings plan.  Series E Savings Bonds were removed from sale in 1980.  However,  Series E Bonds that are still outstanding and have not yet matured continue to earn interest.

Q. In what ways can a Savings Bond be registered?

A. You have three options:

1. One owner only.  Upon the owner’s death, the bond becomes part of the owner’s estate.

2. Two persons as co-owners.  Either person may cash the bond without the knowledge or approval of the other.  When one owner dies, the other becomes the sole owner of the bond.

3. One owner and one beneficiary.  The beneficiary, if surviving, becomes owner of the bond when the original owner dies  (also known as Payable on Death, POD).

Q.  If my Savings Bond is lost, stolen, or otherwise destroyed, what should I do? 

A.  The bond will be replaced without cost, with the same original issue date, upon proof of ownership.  Obtain Public Debt Form 1048 from your financial institution, or download it from the Public Debt’s Internet site at: http://www.savingsbonds.gov.  Complete the form and mail it to Savings Bond Operations Office, Bureau of the Public Debt, Parkersburg, WV 26106-1328.   It will help if you have a record of your bonds, with their issue dates and serial numbers, in a safe place separate from the bonds.  However, Treasury does keep records, by social security number, of bond purchases.

Q.  Is there a limit on the amount of Savings Bonds that can be purchased?

A.  Yes, the current annual purchase limit for either Series EE or Series I Bonds is $30,000 per individual per year.  Bonds purchased in co-ownership form may be allotted to the holdings of either co-owner or split between them so that no more than $30,000 face value purchased in one calendar year may be attributed to one co-owner.  Bonds purchased as gifts are not included in the $30,000 ceiling amount.  Likewise, bonds purchased and redeemed in the same calendar year are excluded from the limitation, as are bonds obtained in earlier years.

Q.  If a woman bought Savings Bonds in her maiden name and later marries, must the bonds be reissued in her married name?  

A. No.  When she cashes her Savings Bonds, she will sign her maiden and married names on the Bond (“Mary L. Smith, changed by marriage to Mary L. Jones”).

Q. Does it make any difference whose name appears first on co-ownership Savings    

      Bonds?

A.  No.  Both are equal owners; both may cash the bond.

Q. Can a beneficiary cash a Savings Bond while the owner is still alive?

A.  No, a designated beneficiary is not entitled to the proceeds until the bond owner dies .

Q. Can Savings Bonds be used as collateral for loans?

A.  No, lending institutions will not accept Savings Bonds as collateral.

Q.  Can I sell my Savings Bonds to another person? 

A.  No.

Q.  Can I redeem (cash in) my Savings Bonds as soon as I receive them? 

A.  No.  Both Series EE and Series I Bonds must be held a minimum of six months from the bond issue date before they can be redeemed.  The bond issue date is the month of the pay period in which the bond balance equals the required purchase amount.  If Series EE or Series I Bonds are redeemed within the first five years of their issue date, the equivalent of three months of accrued interest will be deducted from the cash proceeds.

Q. Where can I redeem my Savings Bonds? 

A.  At any one of the 44,000 banks and/or financial institutions authorized by Treasury to sell Savings Bonds.

Q.  If both co-owners are dead, who owns the Savings Bond? 

A.  The estate of the co-owner who died last.

Q. What does “maturity” and “final maturity” mean for Savings Bonds? 

A. For Series EE Bonds, the term “maturity” means the month and year that the purchase price plus accrued, compounded interest equals the face value of the bond.  The number of years it takes to reach maturity depends on the interest rate yield in effect when the bond was issued.  Currently, Series EE Bonds will mature 17 years from the date of issue.  However, Series EE Bonds continue to earn interest for 30 years after being issued, the “final maturity” date, after which interest stops accruing.  Series I Bonds reach original maturity 20 years after the date of issue, and they continue to earn interest for an additional 10 years (the extended maturity period), at which point the reach final maturity.

Q. What identification do I need to cash my Savings Bonds?

A.  Identification requirements include:

1. Customer Identification—you have had an account at that bank for at least 6 months, and the cashing agent can verify your signature.

2.  Personal Identification—by persons known to the cashing agent (e.g., bank manager, loan officer, other teller).

3. Documentary Identification—such as a permanent driver’s license or a                                                                                                                                countersigned identification card with your photo.  This type is least preferred.

Q. What are my options for Series EE ad Series I Bonds once they reach final maturity?

A.   Series EE Bonds may be redeemed at your local bank, a Federal Reserve bank or  

branch supporting your geographical area.  Or, they can be exchanged for Series HH Bonds, which would extend the deferral from Federal taxes until the Series HH Bonds mature and still receive current income from them.  The exchange must be made up to one year past the month in which the Series EE Bonds reach final maturity.   Series I Bonds cannot be exchanged to Series HH Bonds.  You should redeem them at your local bank or Federal Reserve Bank or branch.   If you have deferred reporting your Bond interest yearly on your Federal income tax return, you must report all accrued interest in the year the Savings Bonds are redeemed.  An exception is when Series EE Bonds are exchanged for Series HH Bonds. 

Q. How can I find out how much my Savings Bond(s) is worth today?

A.  You can ask your financial institution or servicing Federal Reserve Bank for a copy of the current Savings Bond Conversion Chart.  The Bureau of Public Debt now has a software program, called Savings Bond Wizard, available that calculates the value for all Savings Bonds in your possession.  To obtain a free copy, access their Internet site at: http://www.savingsbonds.gov and download the program onto your computer.  You will be asked to enter the issue (month/year) date and serial number for each bond; the program automatically does the rest for you.  To find the current value of a single Savings Bond, use the Bond Calculator function that is also provided on that Web site.

Q.  What if I need to get additional detailed information on Savings Bonds and the  

      Program in general? 

A.  You should access the Treasury’s Internet web site at:  http://www.savingsbonds.gov.     

